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T
he outcomewas surpris-
ing. India was not sup-
posed to overtake China
for another few years.

Earlier thismonth, two of the three
leading global energy forecasters,
whose reports are closely watched
by traders, producers and investors,
predicted that India will be the
largest pillar of global oil demand
in 2024.

Fuel consumptionmay be wob-
bling this year from aweak global
economy, notably China’s, and the
onslaught of electric vehicles. But
the role of oil as a driver of global
economic growth appears to be
shrinking. Fuels are becoming less
of a factor in directly boosting gross
domestic product (GDP) as clean
energy alternatives squeeze in and
energy efficiencies increase—
however, when it comes to India,
diesel, petrol and LPG continue to
play an important role in nation-
building, according to an analysis
by Business
Standard based
on data generated
by the
International
Energy Agency
(IEA), US Energy
Information
Administration
(EIA),
Organisation of
Petroleum
Exporting
Countries (Opec),
TheWorld Bank,
and the
International
Monetary Fund
(IMF).

Indiamay contribute to around
8 per cent of global GDP growth in
2024while accounting for over 22
per cent of global oil demand
growth. However, that isn’t the case
with China, which, while account-
ing for a fifth of the global growth
engine, may use only 20 per cent of
the incremental oil consumed this
year, according to calculations by
Business Standard based on data
from the IMF and the IEA.

“China added over 200 Gw in
renewables last year and their huge
networks of high-speed trains is
encouraging travel by rail over road,
affecting oil demand,” said
Prashant Vasisht, senior vice pres-
ident and co-group head, corporate
ratings, at ratings agency ICRA, a

USMoody's affiliate. “India is more
amenable to growth in oil
demand.” ICRA expects overall oil
use to grow at 3-4 per cent
annually for the next few years.

The surprise lies not just in
India’s rapid
ascendance as an
oil consumer. It’s
also where the oil
is used. Unlike
China, andmany
other parts of the
world, India’s oil
consumption is
dictated by fuels,
led by diesel.
Additional oil
demand is dis-
tributed across
product cate-
gories — only 18
per cent of India’s
demand growth

will be for petrochemical feedstock
use while globally this figure will
be in excess of 90 per cent, and in
China virtually all net gains will be
for chemical production.

Also, India’s oil consumption is
increasing at a faster pace than
other countries, in part, because
the country is still in the initial
stages of economic development. A
common phenomenon is that
when developing countries achieve
GDP per capita growth between
$2,000 and $10,000, energy use is
at its fastest, according to an IEA
study. TheWorld Bank estimated
Indian GDP per capita at $2,400 in
2022— behind the Democratic
Republic of Congo, Bangladesh
and Angola, and a fraction of
China’s $12,700.

Topfive
Rounding up the top five gener-
ators of global oil growth this year
are Brazil, the US and South Korea.
Brazil will account for 110,000 bar-
rels per day (b/d), or 12 per cent of
annual oil demand growth, even
though it will grow its economy by
only $158 billion, or equivalent of 4
per cent of global growth this year.
Brazil’s oil use is propelled by the
country’s juggernaut agricultural
exports. Biofuels play an oversized
role in Brazil’s growth, accounting
for 32 per cent of its energy supply
after oil.

The US economy is more effi-
cient and diverse — accounting for
just 8 per cent of the additional oil
used this year but making up a
third of global GDP growth. The
German economy is expected to
grow this year but demand for
fuels will decline. Japan’s economy
and oil demand are both on a
decline.

Oil remains the most significant
energy source in Korea in terms of
total energy supply, and a
rebounding petrochemicals sector
has boosted demand for oil.
Naphtha and LPG are key feed-
stocks for Korea’s large petrochem-
icals industry, which is a signifi-
cant exporter of chemicals.

The role of oil in economic
growth varies depending on the
energy efficiency and availability
of alternatives. Oil made up a
quarter of India’s overall
energy supplies, while it was
35 per cent for the US and 18 per
cent for China, according to the
World Energy Balances
report by the IEA.

India’srise
Dieselwill continue to dominate
India’s fuelmix because India has lit-
tle in theway of alternatives to
replace internal combustion engine
(ICE) in large trucks unlikeChina
where close to 12-13million tonnes of
LNG, half of India’s total LNG
imports, is used for road transport.
EVsmakeupmore thanhalf of new
passenger car sales inChina this year
compared to a penetration of around
2-3 per centfor India.

The first to herald India’s rise as
the fastest-growing oil consumerwas
theUSEIA in its short-termenergy
outlook lastweek. The agency saw
Chinese oil demandgrowing by just
100,000b/d this year and 300,000
b/d in 2025,with the growth in
India’s oil usemore than twice that
of China at 280,000b/d this year.
TheEIAdowngraded a forecast for
global liquid fuels demandgrowth to
roughly 900,000b/d this year and 1.5
million b/d in 2025 because of slower
economic activity, aswell as a slow-
down indiesel demand and jet fuel
consumption inChina.

TheParis-based IEA,which
receivesmost of its funding from the
US, agreedwithEIA’s assessment in
a separate SeptemberMonthlyOil
Report. It downgradedChina’s
demandoutlook by 120,000b/d to
180,000b/d in its September report
from theAugust reportwhile retain-
ing India’s demandgrowth at around
204,000b/d. It expects global oil
demandgrowth of 900,000b/d this
year and950,000b/d in 2025.

The outlierwasOpec, the oil car-
tel. Despite a small downgrade, it still
expected global oil demandgrowth
at 2million b/d this year,more than
twicewhat the IEAandEIApre-
dicted. The SaudiArabia-ledOpec
forecast China’s oil use to growat
650,000b/d compared to India’s
270,000b/d in itsmonthly oilmarket
report lastweek.

While India has unseated the
Chinese oil growth engine this year,
next year looks uncertain. The IEA
has forecast China to regain its top
place as the biggest contributor to
global oil demand.However, on a
consolidated basis, the IEApredicted
in February that India is forecast to
be the single-largest source of global
oil demandgrowth from2023 to
2030, narrowly ahead of China.
Underpinnedby strong economic
anddemographic growth, India is on
track to post an increase in oil
demandof almost 1.2million b/d
over the forecast period, accounting
formore than one-third of the pro-
jected 3.2million b/d global gains.

GLOBAL IMPORTANCE
OF OIL SHRINKING
Itmaybebecominglessofafactor inworldeconomicgrowthbutwhen
itcomestoIndia, itcontinuestoplayanimportantrole

A LOOK AT OIL DEMAND GROWTH
VS ECONOMIC GROWTH

2024 2025
Oil Incremental Oil Incremental % share

demand GDP growth demand GDP ofoil as
growth 2024 growth growth energy

2025 source
US 70 1423 70 1059 35
China 120-180 871 260 1257 18
India 210 365 220 403 24
Mexico 0 228 0 111 44
Brazil 110 158 50 107 37
Korea 70 48 -10 82 36
Iran 50 61 30 22 32
International Monetary Fund, World Economic Outlook Database, April 2024
GDP at current prices in billion dollars
Oil demand in 000 barrels per day
Source: IMF, IEA, EIA, Oil Ministry, World Bank

India may contribute
around 8% to global GDP
growth in 2024 while
accounting for over 22%of
global oil demand
growth. However, that
isn’t the case with China,
which, while accounting
for a fifth of the global
growth engine, may use
only 20% of the
incremental oil consumed
this year

1 Total Income from Operations (net) 5,569.65 10,979.28 2,088.23 22,112.52
2 Net Profit/(Loss) for the period before tax 1,030.97 2,157.72 226.83 4,071.36
3 Net Profit/(Loss) for the period after tax 793.53 1,740.78 155.44 3,105.05
4 Total Comprehensive Income for the period

(Comprising Profit/(Loss) for the period (after tax)
and other Comprehensive Income (after tax) 791.84 1,751.75 149.86 3,105.05

5 Equity Share Capital 306.70 306.70 306.70 306.70
6 Reserves (excluding Revaluation Reserve) as

shown in the Audited Balance Sheet of the
previous year - - - 10351.49

7 Earnings per equity share 25.87 56.76 5.07 101.24

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2024

Rs. In Lakhs except per share data

Particulars

Quarter Ended Year Ended

30th June
2024

(Unaudited)

31st March
2024

(Audited)

30th June
2023

(Unaudited)

31st March
2024

(Unaudited)

Note: The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations,2015.
The full format of the Quarterly / Annual Financial Results are available on the websites of the Stock Exchanges
www.nseindia.com and www.bseindia .com and in company's website www.revathi.in.

for and on behalf of the Board

Chairman and Managing Director
DIN : 00011958

Abhishek Dalmia
Date : 17th September 2024
Place : Coimbatore
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