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E-mail : delhi@sskmin.com

Independent Auditors’ Report
To The Members of Semac Consultants Private Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Semac consultants Private Limited
(“the Company”), which comprise the balance sheet as at March 31, 2016, the statement of profit and loss,
the cash flow statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial control, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and the disclosures in the standalone financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the standalone financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2016, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

b)

d)

e)

f)

g)

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March 31, 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2016 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at March 31, 2016 on its
financial position in its standalone financial statements - Refer Note 27 to the standalone
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

Page 2 of 7




5 S HOTHARI MEHTA & CO

ii.  There has been no delay in transferring amounts, required to be transferred to Investor
Education and Protection fund by the company.

For S. S. Kothari Mehta & Co
Chartered Accountants
Firm’s Registration No. 000756N

Sunil Wahal f /

Partner 4\

Membership No: OBE‘ZQ

~

NEW DELS |

Place: New Delhi

Date: O)f/05/10/6
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Annexure A to the Independent Auditor’s Report to the members of Semac Consultans Private Limited on
its standalone financial statements dated Q?:.l.@.ﬁ 2014

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2016 (“the
Order’) issued by the Central Government of India in terms of section 143(11) of the Companies Act, 2013
(“the Act”) as referred to in paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’ section

(i) (a)

(b)

The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

The fixed assets are physically verified by the management according to a phased program designed to
cover all the items over a period of three years, which in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, the fixed assets has been
physically verified by the management during the year and no material discrepancies were noticed on
such verification, discrepancies has duly been adjusted in the financials.

(c) The title deed of immovable property is held in the name of the company.

(ii)

(iii) (a)

(b)

According to the information and explanation given to us and the records examined by us, the company
is not having any inventory, therefore the provisions of clause 3(ii) of the said Order is not applicable to
the company.

The Company has granted loan to a party covered in the register maintained under section 189 of the Act.
In our opinion and according to the information and explanation given to us, the terms and conditions of
loan are not prejudicial to the company’s interest.

The company has granted tenure based loan to party covered in the register maintained under section
189 of the Act. The repayment of loan is as per tenure only. The amount of interest has been regular.

(c ) There are no amount of loans which are outstanding for more than ninety days.

(iv)

{v)

(vi)

(vii) (a)

(b)

As per the information and explanation given to us and on the basis of our examination of the records, the
company has complied with provision of section 185 and 186 of the Act, with respect to the loans and
investment made.

As the company has not accepted deposits, the directives issued by the Reserve Bank of India and
provisions of sections 73 to 76 or any other provisions of the companies Act and rules framed there
under, are not applicable.

According to the information and explanation given to us, the Central Government has not prescribed
maintenance of cost records under section 148 of the Act for the activities undertaken by the company.

According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues in respect
of provident fund, employees’ state insurance, income tax, sales tax, service tax, customs duty, excise
duty, cess and other material statutory dues as applicable with the appropriate authorities. Further, there
were no undisputed amounts outstanding at the year-end for a period of more than six months from the
date they became payable.

According to the information and explanations given to us and as per the books and records examined by

us, there are no dues in respect of sales tax, income tax, services tax, excise duty, custom duty and Value
added tax which have not been deposited on account of any dispute.
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(viii)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xvi)

Sunil Wahal
Partner 2\,
Membership No: 087294

According to the information and explanations given to us and as per the books and records examined by
us, the Company does not have any borrowings from any Governments, financial institution or bank nor
has it issued any debentures as at the balance sheet date, the provision of clause 3(viii) of the order are
not applicable to the company.

According to the information and explanations given by the management, the Company has not raised
any monies by way of initial public offer or further public offer during the financial year, and the Company
has not raised any term loans. Accordingly, the provisions of clause 3(ix) of the Order are not applicable
to the company.

In our opinion and on the basis of information and explanations given to us, no cases of fraud by the
Company or fraud on the Company by its officers or employees has been noticed or reported during the
year.

According to the information and explanations given to us, the provisions of section 197 read with
Schedule V to the Act, do not apply on the company hence clause (xiii) of the Order is not applicable to
the company.

In our opinion, the Company is not a Nidhi Company, therefore the provision of clause (xii) of the Order is
not applicable to the Company.

According to the information and explanations given to us, all transactions with the related parties are in
compliance with sections 177 and 188 of Act, as applicable and the details have been disclosed in the
notes to the financial statements as required by the applicable accounting standards.

As the Company has not made any preferential allotment and private placement of shares or fully & pa rtly
convertible debentures during the year under review, the requirement of section 42 of the Act are not
applicable.

In our opinion and on the basis of information and explanations given to us, the Company has not entered
into non-cash transactions with directors and persons connected with him. Hence, the provisions of
section 192 of Act are not applicable.

In our opinion and on the basis of information and explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For S. S. Kothari Mehta & Co
Chartered Accountants
Firm’s Registration No. 000756N

e
S

Place: New Delhi
Date: 02_/05/213/4
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Annexure B to the Independent Auditor’s Report to the members of Semac consultants Private Limited on
its standalone financial statements dated..02.[05 2016

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Reporton Other Legal and Regulatory Requirements’
section

We have audited the internal financial controls over financial reporting of Semac Consultants Private Limited
(“the Company”) as of March 31, 2016 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the “Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company'’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

¢) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”

For S. S. Kothari Mehta & Co
Chartered Accountants

FhEReﬂstration No. 000756N

/
Sunil Wahal

{orif \Q
'f NEW DELHI I"
Partner K / ’
Membership No: 0872945

T O

Place: New Delhi
pate: 02 /05 /2.0/6
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SEMAC CONSULTANTS PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2016

(Amount in Rs.)

Particulars MNote As at As at
31st March, 2016 | 31st March, 2015
EQUITY AND LIABILITIES
Shareholders’ Funds
{Share capital 3 18,208,920 18,208,920
Reserves and surplus 4 493,496,438 &72,705,763
511,705,353 490,914,683
Mon-current Liabilities
Long-term borrowings 5 919,707 1,366,730
Long-term provisions & 32,183,159 26,010,528
33,102,860 27,377,258
Current Liabilities
Short-term borrowings 7 54,859,300 23,151,814
Trade payables a
(i} Dues of micro & small enterprises
(ii} Dues of other than micro & small enterprises 86,161,127 11,150,160
Short-term provisions g 19,568,842 17,287,645
Other current liabilities 10 64,436,102 53,275,727
225,025,371 104,865,347
TOTAL 769,833,596 623,157,288
ASSETS
Mon-current assets
Fixed assets
(i) Tangible assets 11 12,118,001 15,558,809
{ii} Intangible assels 11 5,528,498 7,118, 855
Mon-current investments 12 1,368,400 2,540,088
Deferred tax assets (MNet) 13 20,498 678 17,491,492
Long-term loans and advances 14 72,090,118 96,073,751
Other non-current assets 15 57,417,151 9,208,345
169,020,847 147,991,340
Currant Assets
Current investments 16 20,000,000 19,116,233
Trade receivables 17 294 552,726 236,477,513
Cash and cash equivalents 18 104,255,753 33,561,756
Shert-term loans and advances 19 141,826,115 178,716,516
Other current assets 20 40,138,155 7,293,930
600,812,749 475,165,948
TOTAL 769,833,596 623,157,288
Significant Accounting Policies 2

The accompanying notes form an integral part of these financial statements

As per our report of even date

For 5.5. Kothari Mehta & Co.
Chartered Accountants
Firm registration number < 000756N

il Wahal Ao A=
Partner et

Membership No: 087294 —

Place : New Delhi

Date :}}_I{CE.{ E.D[é

For and on Behalf of the Board of Directors of
Sermac Consultants Private Limited

! e
&
)

Chaitanya Dalmia

Director

AL

Director

DIN - 00038052




SEMAC CONSULTANTS PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2016

(Amount in Rs.)
Particulars Note| Forthe year ended | Forthe year ended
31st March, 2016 31st March, 2015

Revenue from operations

Sales 21 825,615,809 547,556,356
Other income 22 32.158,737 259,688,253
Total revenue 857,774,545 577,244,609
Expenses

Cost of services {works contract) 23 236,494,096 5,030,270
Employee benefits expense 24 353,759,256 310,860,724
Professional charges paid 63,069,436 56,949,432
Finance costs 25 10,718,339 3,939,177
Depreciation and amortization expense 11 10,995,650 15,071,860
Other expenses 26 133,682,454 123,926,111
Total expenses 808,719,230 510,747,354
Profit before exceptional items and tax 49,055,315 66,497,255
Exceptional [tem - -
Profit Before Tax 49,055,315 66,497,255
Tax expenses :

Current tax 31,271,827 24,753,973
Deferred tax 13 |3,007,187) 121,707
Income tax relating to earlier years - 3,701,938

28,264,640 28,577,618

Net profit! (loss) for the year 20,790,675 37,919,637
Earnings per equity share (par value of Rs.10 each)

Basic (Rs.) 11.42 20.82
{Diluted (Rs.) 11.42 20.82
Significant accounting policies 2

The accompanying notes form an integral part of these financial statements

As per our report of even date

For 5.5. Kothari Mehta & Co.
Chartered Accountants
Firm registration number; 000756N

Sunil Wahal Ve 3
Partner b
Membership No: 087298 —

Place : New Dethi
pate : (2J05 (2016

For and on Behalf of the Board of Directors

Semac Consultants Private Limited

L
|'r v

|

5 hY

Chaitanya Dalmia

Director Director
DIN : 00023402 DIM : 00038052
T




SEMAC CONSULTANTS PRIVATE LIMITED
Cash Flow Statement for the year ended 31* March 2016

For the year ended

For the year ended

{Particulars
31 March 2016 31 March 2015
A. Cash flows from operating activities
Net profit / (loss) before tax and after exceptional items 49,055,315 66,497,255
Depreciation 10,995,650 15,071,860
(Profit) / loss on sale of fixed assets 97,000 (249,685)
Provision no longer required written back (7,922,578) (397,691)
Interest income (24,002,156) (19,898,815)
Interest on borrowings 247,343 3,939,177
Provision for bad debts - -
Loss / (Profit) on sale of investments . (8,639,532)
Bad debts written off 26,874,676 24,973,938
Operating profit before working capital changes 55,344,250 81,296,508
Changes in working capital
(Increase)/ decrease in trade and other receivables (87,757,856) (123,019.526)
(Decrease)/ increase in trade payables 65,732,093 (2,619,346)
Cash generated from operations (22,025,763) (125,638 872)
Direct taxes paid (net of refund) (28,264,640) (28,455,911)
Net cash/ (used in) from operating activities 5,053,847 (72,798,275)
B. Cash flows from investing activities
Purchase of fixed assets i (6,227,857) (11,725,037)
Capital work-in-progress - -
Sale of fixed assets 72,000 564,335
Purchase of investment (47,996,589) -
Sale/redemption of investments (Net) 38,567,710 101,186,044
Interest received 25,707,383 -
Deposits with more than 12 months maturity {64,849 866) -
Net cash used in investing activities (54,727,218) 90,125,342
C. Cash flows from financing activities
Proceeds from/(repayment) of borrowings 114,485,726 (263,523)
Interest paid 5,921,642 (3,9359,177)
MNet cash provided by/(used in} financing activities 120,407,368 (4,202,700)
Net increase in cash and cash equivalents 70,733,997 13,124,367
Cash and cash equivalents
Beginning of the year 33,561,756 20,437,390
End of the year 104,295,753 33,5 51,}'55/’”]
For 5.5. Kothari Mehta & Co. For and on Behalf of the Board of Directors ,."'II

Chartered Accountants

Sunil Wahal e\
Partner e

Membership ND:DE?E'EQ

Place : New Delhi

Date : (32 [{05[20/¢

Semac Consultants Private Limited

Lo e

éhaitam,ra Dalmia
Director
DIN : 00028402

ief financial officer

DIN : 00038052




Semac Consultants Private Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2016

1

2.2

23

2.4

2.4

Corporate Information

Semac Consultants Private Limited ("the company") was incorporated as a private company was
registered on Jan 16, 1987 under the Companies Act 1956 (superceded by companies, act 2013). The
Company is a subsidiary of Revathi Equipment Ltd which is currently listed on Bombay Stock Exchange
and National Stock Exchange. The company is pioneers in design Engineering consulting in india, with
the end-to-end capabilities across Architecture, Structural, Electrical, Public Health Engineering {(PHE),
Fire protection, Heating Ventilation and Air Conditioning (HVAC], LEED certifications and Energy Audit
domains.

Significant Accounting Policies

Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with the generally accepted accounting
principles in India. The company has prepared these financial statements to comply in all material
respects with the accounting Standards specified under Section 133 of Companies Act 2013, read with
Rule 7 of the Companies {Accounts) Rules, 2014. These accounts have been prepared on accrual basis
and under historical cost convention. The accounting policies adopted in the preparation of financial
statements are consistent with those of previous year,

Use of Estimates

The preparation of financial statements require the management Lo make estimates and assumption
that affect the reported amount of assets and liabilities and disclosures relating to contingent
lizbilities and assets as at the Balance Sheet date and the reported amounts of income and expenses
during the year. Difference between the actual results and the estimates are recognised in the year in
which the results are known/materialised. Contingencies are recorded when it is probable that a
liability will be incurred and the amount can reasonably be estimated.

Tangible Assets

Fixed assets are stated at historical cost less accumulated depreciation and impairment loss if any.
Historical cost comprises the purchase price (net of cenvat / duty credits wherever applicable) and all
direct costs attributable to bringing the asset to its working condition for intended use. Subsequent
expenditure related to an item of fixes assets is added to the bookd value only if it increases the
future benefit from the existing assets beyond its previously assessed standard of performace. All
other expenses on existing fixed assets, including day to day repair and maintaince and cost of
replacing parts, are charged to statement of profit & loss for the period during which such expenses
are incurred.

Intangible Assets

Intangible Assets acquired separately are measured on initial recoginition at cost. Following Initial
recoginition, assets are carried at cost less accumulated amortization and accumulated impairment
losses, if any.

Depreciation / amortisation

Tangible fixed assets

The company has provided depreciation on written down value basis by adpoting useful life of at the
rates prescribed in Schedule Il to the Companies Act, 2013 except in case of overseas branch where
depreciation is provided on a stright line basis over the useful life of assets as ascertained by the
management. All assets costing % 5,000 or below are fully depreciated in the year of addition. The
company has adpoted the residual value of 2%.




Semac Consultants Private Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2016

2.6

2.7

2.8

Intangible fixed assets
Intangible assets- Computer software are amortized over a period over the period of 3 ta 5 years on
written down value basis,

Impairment

Fixed assets are reviewed at each balance sheet date for impairment. In case events and
circumstances indicate any impairment, recoverable amount of the fixed assets is determined. An
impairment loss is recognised, whenever the carrying amount of assets either belonging to Cash
Generating Unit (CGU) or otherwise exceeds recoverable amount. The recoverable amount is greater
of assets’ net selling price or its value in use. In assessing value in use, the estimated future cash flows
from the use of assets are discounted to their present value at appropriate rate. An impairment loss is
reversed if there has been change in the recoverable amount and such loss either no longer exists or
has decreased. Impairment loss/reversal thereof, which in case of CGU, are allocated to its assets on a
pro-rata basis, is adjusted to carrying value of the respective assets,

Investrments

Investments that are readily realizable and intended to be held for not more than a year are classified
as current investments. All other investments are classified as long-term investments. Current
investments are carried at lower of cost and fair value. Long-term investments are carried at cost
individually, However, provision for diminution in value is made to recognize a decline other than
temporary in the value of the investments in case of long term investments.

Revenue recognition

a) Income for engineering consultancy and project management services is recorded in the books on
the basis of issuance of invoices as per agreed terms with the customer and generally on the basis of
confirmation of the work done by the customer. When there is uncertainty as to the measurement of
work being done or ultimate collectability, revenue recognition is postponed till resolution thereof.
Revenue for construction job and services is account for on complettion of the work as per agreed
terms.

b) Interest income is recognized on time basis and is determined by the amount outstanding and rate
applicable.

c) Dividend income is recognized as and when right to receive payment is established.

Income Tax

Income tax expense comprises current tax, deferred tax charge or credit. Current tax provision is
made based on the tax liability computed after considering tax allowances and exemptions under of
the Income tax Act, 1961.

The deferred tax charge or credit and the corresponding deferred tax liability and assets are
recognised using the tax rates that have been enacted or substantively enacted on the balance sheet
date. Deferred tax assets are recognised only to the extent where there is reasonable certainty that
the assets can be realised in future; however, where there is unabsorbed depreciation or carried
forward business loss under taxation laws, deferred tax assets are recognised only if there is a virtual
certainty of realisation of such assets. Deferred tax assets are reviewed at each balance sheet date to
reassess their realisability.

o g




Semac Consultants Private Limited
MNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2016

2.9

2.10

2.11
|a

(b

(c

Retirement and other employee benefits

Short-term employee benefits

The employee benefits payable only within 12 months of rendering the services are classified as short-
term employee benefits. Benefits such as salaries, leave travel allowance, short-term compensated
absences, etc., and the expected cost of bonus are recognized in the period in which the employee
renders the related services.

Post employment benefits

Defined contribution plan : The Company has contributed to state governed Provident Fund Scheme,
and Employee Pension Scheme which are Defined Contribution Plans. Contribution paid or payable
under the Schemes is recognized during the period in which employee renders the related service.

Defined benefit plan : The Company’s gratuity scheme is a defined benefit plan. The present value of
the obligation under such defined benefit plan is determined based on actuarial valuation carried out
by an independent actuary, using the Projected unit Credit Method, which recognises each period of
service as giving rise to additional unit of employee benefit entitlernent and measures each unit

separately to build up the final obligation. The Company has an Employee Gratuity Fund managed by
Life Insurance Corporation. The provision made during the year is charged to profit and loss account.

In respect of overseas branch, provision is made for end-of-service gratuity liability in accordance with
the local labour laws.

Foreign currency transactions

Transactions in foreign currencies are accounted for at the exchange rate prevailing on the date of
transaction. Foreign currency monetary assets and liabilities at the year end are transacted at the year
end exchange rates. Non-monetary items other than fixed assets, which are carried in terms of
historical cost denominated in foreign currency, are reported using the exchange rate at the date of
transaction. The loss or gain thereon and alse on the exchange differences on settlement of the
foreign currency transactions during the year are recognized as income or expenses and are adjusted
to the profit and loss account under the respective heads of account.

In respect of the overseas branch, all transactions are translated using the average rates. Branch
monetary assets and liabilities are restated at the year end rates. Differences arising therefrom are
considered as expenses or income as the case may be.

Segment reporting

Identification of segments:

The company’s operating business are organized and managed separately according to the nature of
products manufactured and services provided , with each segment representing a strategic business
unit that offers different products.

—_—

} Allocation of common costs:
Commaon allocable costs are allocated to each segment on reasonable basis.

| Inter-Segment Revenue
The company generally accounts for intersegment sales and transfer at cost plus appropriate margin.
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2.13

2.14

2.15

2.16

Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits with banks, other short-term highly
liquid investments with original maturities of three months or less,

Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other
borrowing costs are expensed in the period they occur,

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are not discounted to their present value and are determined based on the best
estimate required to settle the obligation at the reporting date. These estimates are reviewed at
cach reporting date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence in
the financial statements.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated
as a fraction of an equity share to the extent that they arc entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted. average number
of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split {consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.
































































































































































