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Independent Auditor’s Report

To The Members of SEMAC CONSULTANTS PRIVATE LIMITED

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of SEMAC
CONSULTANTS PRIVATE LIMITED (‘the Company’), which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the standalone (separate) financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as

“standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the company
as at March 31, 2022, the loss and total comprehensive income, changes in equity and its cash

flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of
ourreport. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined that there are no key audit matters to be communicated

in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report including annexures
to Director’s Report, but does not include the standalone financial statements and our

auditor’s report thereon.

The Director’s Report including annexures to Director’s Report is expected to be made
available to us after the date of issue of this audit report.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise

appears to be materially misstated.

When we read the Director’s Report including annexures to Director’s Report, if we conclude
that there is a material misstatement therein, we are required to communicate the matter to

those charged with governance.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with

the Ind AS and accounting principles generally accepted in India. -
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This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatements, whether

due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these

standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3){i)




S S KOTHARI MEHTA
& COMPANY"

CHARTERED ACCOUNTANTS

of the Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such

controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern,

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonable
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2020 ('the Order') issued by the
Central Government of India in terms of section 143(11) of the Act, we give in “Annexure
—A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3)of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, Statement of Cash Flows and
Statement of Changes in Equity dealt with by this Report are in agreement with the

books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act read with relevant rules issued thereunder;

e. On the basis of written representations received from the directors as on March 31,
2022, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022, from being appointed as a director in terms of

Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

report in “Annexure — B” to this report;

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

As per the information and explanation given to us and on the basis of our examination
of the records, no managerial remuneration has been paid or provided as specified by
the provisions of section 197 read with Schedule V to the Act.
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With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to

us:

the Company has disclosed the pending litigation which would impact its
financial position. Refer Note 28 to the standalone financial statements;

there has been no material foreseeable losses on long term contracts including
derivative contracts, therefore the Company has not made any provision as

‘required under the applicable law or Indian Accounting Standards;

there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

a) On the basis of the representation from the management no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

b) On the basis of the representation from the management no funds have

'been received by the company from any person(s) or entity(ies), including

foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
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Rule 11 (e), as provided under (a) and (b) above, contain any material
misstatement.

v) the Company has not declared or paid any dividend during the year.

For S 5§ Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Mpand

Neeraj Bansal
Partner
Membership No. 095960

Place: Delhi
Date: 24.05.2022
UDIN: 22095960AJNCMR3716
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“ANNEXURE — A” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEMAC

CONSULTANTS PRIVATE LIMITED

Referred to in paragraph 1 of report on other legal and regulatory requirement’s paragraph
of our report on the financial statement of even date,

(i)

(ii)

(iii)

(a)(A) The company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The company has maintained proper records showing full particulars of
Intangible Assets.
(b) The Property, Plant and Equipment have been physically verified by the
management according to a phased manner program over a period of three years, in
our opinion, which is reasonable having regard to the size of the Company and nature
of its assets. No material discrepancies were noticed on such verification.

(c) Based on records, information and explanations given to us, the title deeds of
immovable properties are held in the name of the Company.

(d) Based on records, information and explanations given to us, the company has not
revalued its Property, Plant and Equipment (including Right of Use assets) or intangible

assets or both during the year.

(e) On the basis of information and explanation given to us by management there are
currently no proceedings that have been initiated or are pending against the company
for holding any benami property under the Benami Transactions (Prohibition) Act,

1988 (45 of 1988) and rules made thereunder.

(a) Based on records, information and explanations given to us, the Company does not
hold any inventory. Accordingly, paragraph 3(ii)(a) of the Order is not applicable to the

Company.

(b) The Company has been sanctioned working capital limits during the year from
Banks on the basis of security of current assets. Accordingly, the requisite quarterly
statements filed by the Company with Banks are in agreement with the books of

account of the Company.

During the year the Company has not made any investments in, provided any
guarantee or security, to companies, firms, Limited Liability Partnerships or any other

parties. Tne Compary has granted unsecured loan. In respect to this, -
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(iv)

(v)

(vi)

(vii)
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(@) The Company has provided unsecured loan of Rs. 267.82 lakhs to Simpark
Infrastructure Private Limited during the year. The aggregate amount during the year
and balance outstanding at the balance sheet date with respect to the loans

constitutes for Rs. 267.82 lakhs.

(b) On the basis of information and explanation provided, in respect of the loan
provided the terms and conditions of the grant of loan are not prejudicial to the

Company’s interest.

(c) In respect of loan, the schedule of repayment of principal and payment of interest
has been stipulated;

(d) In respect of loan granted by the Company, there is no overdue amount.
(e) The loan granted has not fallen due during the year.

(f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during
the year. Hence, reporting under paragraph 3(iii)(f) is not applicable to the Company.

Based on records and according to the information and explanation given to us,
provisions of sections 185 and 186 of the Act, as applicable, in respect loans to
Directors, including entities in which they are interested and in respect of loans and
advances given, investments made and guarantees given, have been complied with by

the Company.

Based on the records and according to the information and explanation given to us,
the Company has not accepted any deposits or deemed deposit from the public within
the meaning of directives issued by the Reserve Bank of India and provisions of
sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the

rules framed thereunder.

According to the information and explanations given to us, as per the requirement
under section 148(1) of Companies Act, 2013 the Central government has not
prescribed for maintenance of cost records for the Company.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing undisputed statutory dues in respect of Goods and Services Tax, provident
fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs,
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value added tax, cess and other material statutory dues as applicable with the
appropriate authorities. Further, there were no undisputed amounts outstanding at
year end for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no statutory dues as mentioned in sub-clause (a)
above, which have not been deposited on account of any dispute except for the

following:
Name of | Nature of the Dues | Amount Period to | Forum where
the Statute (Rs. in | which the | dispute is
lakhs) amount pending
relates
The Demand of service 48.50 | F.Y. 2004- | Customs, Excise
Finance tax 2005 and Service Tax
Act, 1994* Appellate
Tribunal
(CESTAT),
Karnataka
The Demand of service 10.49 | F.Y. 2007- | Customs, Excise
Finance tax 2008 and Service Tax
Act, 1994* Appellate
Tribunal
(CESTAT),
| | Karnataka |
* Service tax

As per the information and explanation given to us and as per the records examined
by us, there are no such transactions which previously not recorded in the books of
accounts, now has been surrendered or disclosed as income during the year in the tax
assessment under Income Tax Act, 1961.

(a) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not taken loans or other borrowings during

the year.

(b) As per the information and explanation given to us, the Company has not been
declared wilful defaulter by any bank or financial institution or government or any

government authority.
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(c) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
paragraph 3(ix)(c) of the Order is not applicable to the Company.

(d) The Company has not raised funds on short term basis. Hence, reporting under
paragraph 3(ix)(d) of the Order is not applicable to the Company.

(e) The company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiary. And there are no associate and joint ventures

of the Company.

(f) The company has not raised loans during the year on the pledge of securities held
in its subsidiary. And there are no associate and joint ventures of the Company.

(a) As per the information and explanation given to us and on the basis of our
examination of the records, the Company has not raised any money by way of initial
public offer or further public offer or term loan during the financial year.

(b) According to the information and explanations given to us and overall examination
of the books of account, the Company has not made any preferential allotment or
private placement of shares or fully / partly / optionally convertible debentures during
the year and hence reporting under paragraph 3(x)(b) of the Order is not applicable to

the Company.

(a) In our opinion and according to the information and explanations given to us, no
cases of fraud noticed or reported by the Company or fraud on the Company during

the year.

(b) No report under sub-section 12 of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year.

(c) Establishment of vigil mechanism is not applicable to the Company. Therefore
paragraph 3(xi)(c) of the Order is not applicable to the Company.

(a) According to the information and explanation given to us, the Company is not a
Nidhi Company as per the provisions of the Companies Act, 2013, therefore paragraph

3(xii)(a)(b)(c) of the Order is not applicable to the Company.
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As per the information and explanation given to us and on the basis of our examination
of the records, the company has transacted with the related parties which are in
compliance with section 177 and section 188 of Companies Act, 2013 and the details
have been disclosed in the standalone financial statements as required by the Indian
Accounting Standard -24 Related Party Disclosures - Refer note no. 36 to the

standalone financial statements.

On the basis of information and explanations given to us, the company is not required
to have an internal audit system as per provisions of the Companies Act 2013.

Based on records and on the basis of information and explanations given to us, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of the Act.

(a) Based on records and information and explanations given to us, the Company is
not required to be registered under section 45-1A of the Reserve Bank of India Act,

1934.

(b) Based on records and information and explanations given to us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of India Act, 1934, as it is not required to be registered under section 45-1A of

the Reserve Bank of India Act, 1934.

(c) Based on records and information and explanations given to us, the Company is
not a Core Investment Company (CIC) as defined in the regulation made by the

Reserve Bank of India.

(d) Based on records and information and explanations given to us, the Group is not
having Core Investment Company (CIC) as defined in the regulation made by the
Reserve Bank of India.

In our opinion and on the basis of information and explanations given to us, the
Company has not incurred cash losses in the financial year and in the immediate

preceding financial year.

There has been no resignation of the statutory auditor of the Company during the
year.
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On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements, and our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by

the company as and when they fall due.

Section 135 of the Act is not applicable to the Company, therefore paragraph 3(xx) of
the Order is not applicable to the Company.

For 5 S Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

o

Neeraj Bansal
Partner
Membership No. 095960

Place: Delhi
Date: 24.05.2022
UDIN: 22095860AJNCMR3716
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“ANNEXURE — B” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEMAC
CONSULTANTS PRIVATE LIMITED

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of Semac Consultants
Private Limited (“the Company”) as at March 31, 2022 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting with reference to these financial
statements was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference to these financial
statements and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over
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financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these
financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting with reference to these financial statements
includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

c) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference
to these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these financial statements to future periods are subject
to the risk that the internal financial control over financial reporting with reference to these
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

AEHTA >

.f/._'_
AAMETIA LN
q“" — -\ |_..,_:‘\
52\,/ z_’_.{.«\
[/ \®
fm | LHE X
\v

)
.
£




S S KOTHARI MEHTA
| & COMPANY ™

CHARTERED ACCOUNTANTS

Opinion

In our opinion, based on records the Company has, in all material respects, an adequate
internal financial controls over financial reporting with reference to these financial
statements and the internal controls over financial reporting with reference to these financial
statements are generally operating effectively as at March 31, 2022 based on the “internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”.

For S § Kothari Mehta & Company
Chartered Accountants

Nore)

Neeraj Bansal
Partner
Membership No. 095960

Place: Delhi
Date: 24.05.2022
UDIN: 22095960AJNCMR3716



SEMAC CONSULTANTS PRIVATE LIMITED
Standalone Balance Sheet as at March 31, 2022

2in'Lac
Note As at As at
Na. March 31, 2022 March 31, 2021
ASSETS
(1} Non - current assets
Property, plant and equipment 3 127.36 88.81
Other intangible assets 3 29.79 46.86
Right of use assets 31 76.72 113.35
(i} fnvestiments 4.1 6.63 6.63
{iii) Other financial assets 42 322371 64,57
Non current tax assets (net) 5 276.58 60.84
Deffered tax asset 6 77592 677.48
Other non current assets 7 = =
1,616.71 1,058.53
(2) Current assets
Financial assets g
(i} Investments 81 1,525.23 205,19
(i} Trade receivables 82 566.97 1,838,949
(i) Cash and cash ecuivalents 83 1,032.68 157.98
(iv) Bank balances 8.4 1,962 20 996.14
(v) Loans 8.5 272.43 1,660.84
{vi) Other financial assets 8.6 1,126.42 1.071.16
Current tax assets (net) 9 97.77 214.67
Other current assets 10 1,289.01 737.31
7,879.72 6,882.23
Total assets 9,496.43 7,340.76
EQUITY AND LIABILITIES
EQUITY
Equity share capital 11 182.08 182.09
Other equity 12 4,836.31 4,702.00
5,018.40 4,884.09
LIABILITIES
{1} Mon - current liabilities
Financial liabulities
(il Lease liabilities 3.1 - 35.87
(i) Other financial liability 13 286.05 293,87
Provisions 14 119.13 148.23
405.18 477.97
(2) Current liabilities
Financial liahilities 15
(i} Borrowings 15.1 - 488 35
{ii} Lease liabilities 15.2 71.12 74.59
(i} Trade payables 153
- Dues of Small Enterprises and Micrn 29.87 61.03
Enterprises
- Dwes of Creditars Other than Small Enterprises 952.49 792.54
and Micro Enterprises
(iv) Other financial liabilities 15.4 103.96 178.59
Provisions 16 145.67 149.99
Other current liabilities 17 2,765.74 833.61
4,072.85 2,578.70
Total Equity & Liabilities 9,496.43 7,940.76
1&2

Significant Accaunting Policies

The accompanying notes form an integral part of these financial statements

As per our report of even date

For 5.5, Kothari Mehta & Company
Chartered Accountants
FRN - 000756N

eeraj Bansal
Partner
Membership No: 095960

Place: Delhi  ©
Date: May 24, 2022

For and on behalf of the Board of Directors of
Semac Consultants Private Limited

)
m, b_uf oA,
Deepali Dalmia

Abhishek Dalmia
DIN : 00011558

Place : Coimbatore
Date: May 24, 2022

DI : 00017415




SEMAC CONSULTANTS PRIVATE LIMITED

Standalone statement of profit and loss for the year ended March 31, 2022

Tin 'lac
Note For the year ended For the year ended
No. March 31, 2022 March 31, 2021
| Revenue from operations 18 5,704.64 2,459.87
Il Other income 19 368.55 1,208.57
HI Total incame {1 + 11} 6,073.19 3,668.44
IV Expenses )
Cost of services 20 2,960.02 897.24
Employee benefits expenses 21 1,529.80 1,387.33
Finance costs 22 93.53 7111
Depreciation and amortization expenses 23 122.55 114.54
Other expenses 24 1,370.14 1,145 69
Total expenses 6,076.04 3,615.91
V  Profit / {loss) before exceptional items and tax (1 - I11} {2.85) 52.53
VI Exceprional items - -
VIl Profit/ (lass) before tax (V + W) (2.85) 52.53
VIl Tax expense
(1] Currenttax 25 - 7.53
[2) MAT Credit entittement - {7.53)
{3) Deferred tax 25 {98.23} (68 .04)
Total Tax Expense (98.23) {68.04)
X Profit/ {loss) from continuing operaticns (VI - VIH} 95.38 120.58
x Profit / (loss) from discontinued operations (VIl - Vil = -
Xl Tax expense of discontinued operations =
Xl Profit/ {loss) from discontinued operations (after tax) (¥ - X1 = -
XL Prafit/(loss) for the period (IX+XI11) 35.38 120.58
X1V Other comprehensive income 26
A (i) Mems that will not be reclassified to profit or loss (11.24) {9.41)
{il  Income tax relating to items that will not be reclassified to arofi 0.21 19.43
B {il  Items that will be reclassified 1o profit or less - 6,29
(ii] Income tax relating to Items that will be reclassified to profit ar = S
Total {11.03) 16.31
XV Total comprehensive income for the period (X1 + XIV) £4.35 136.89
XV Earnings per equity share {basic& diluted) (in T} 27
For continuing operations
(Face value of T 10 each) 5.24 6.62
For discontinued operations
(Face value of € 10 each) 0.00 0.00
For continued & discontinued operations
(Face value of 1 10 each) 5.24 6.62
182

Significant accounting policies

The accompanying notes form an integral part of these financial statements

As per our report of even date

For 5.5, Kothari Mehta & Company
Chartered Accountants

FAN - 000756N

Neeraj Bansal
Partner

Membership No: 095960

Place : Delhi
Date: May 24, 2022

Far and on behalf of the Board of Directors of
Semac Consultants Private Limited

Place : Coimbatore
Date: May 24, 2022

Deepali Dalmia
DIN : 00017415




SEMAC CONSULTANTS PRIVATE LIMITED
Standalone statement of cash flows for the year ended March, 2022

%in 'Lac
Particulars 2021-22 2020-21
A. Cash Flow from Operating Activities
Net Profit before tax (2.85) 52.53
Adjustments:
Depreciation and amortization 122.55 114.54
Sundry balances written off 4.55 2.62
Provision for ECL 514.90 302.19
Bad debts/ advances written off 29.66 192.97
Finance cost 93.53 71.11
Interest income (250.19) {275.05)
Sundry balances/provision no longer required written back [45.24) (506.76)
Loss on reclassification of FCTR 49,95 6.29
Foreign exchange -Gain {17.44)
Profit on sale of investment (31.62) (11.15)
Loss on sale of investment 8.19 -
{Profit)/loss on sale of tangible assets (0.31) 7.00
Operating profit before working capital chingas 475.67 (43.70)
Adjustments for working capital changes :
Increase/ {decrease) in trade payables 167.47 1,362.63
{Increase]/ decrease in trade receivables 74221 (395.96)
(Increase)/ decrease in other financial assets (749.37) (318.94)
(Increase)/ decrease in loans and other current assets {551.70) (1,451.98)
(Increase)/ decrease in short term borrewings -
Increase/ (decrease) in provisions (40.66) (642.25)
Increase/ (decrease) in other financial liabilities {82.46)
Increase/ (decrease) in other current liabilities 1,934.46 148.97
Cash Generated from Operations 1,895.63 (1,341.24)
Direct taxes (paid)/refundable (net) (98.84) 527.95
Net Cash from Operating activities 1,796.79 (813.29)
B Cash Flow from Investing Activities
Purchase of tangible & intangible assets (68.36) (38.01)
Proceeds fram sale of tangible assets 0.36 0.42
Fixed deposits made (1,244.87) (138.23)
Fixed depaosits redeemed 278.81
Purchase of investments {1,700.63) (300.00)
Proceeds from sale of investments 380.58 408.06
Loan given to other parties {121.46)
Proceeds from loans to other parties 1,650.00
Dividend received 405.01
Profit on sale of investment 23.43 1.49
Interest Received 128.71 233.89
Net Cash (used in)/generated from Investing Activities (268.41) 167.61
C  Cash Flow from Financing Activities
Repayment of Short term Borrowin s (41.09) 869.09
Repayment of borrowings to related party (447.26) (383.00)
Repayment of principal on lease liability (76.45) (61.80)
Payment of Interest on lease libilities (10.21) (18.04)
Repayment of Long term Borrowings - (0.24)
Finance Cost (78.67) {42.15)
Net cash from / (used in) financing activities (653.68) 363.85
Net increase in cash and cash equivalents (A+B+C) 874.70 (281.83)
Cash and cash equivalents (Opening Balance) 157.98 439,21
Cash and cash equivalents (Closing Balance) 1,032.69 157.99




SEMAC CONSULTANTS PRIVATE LIMITED
Standalone statement of cash flows for the year ended March, 2022

Fin'Lac
Components of Cash & Cash Equivalents 2021-22 2020-21
Balances with banks
-in Current Accounts 1,032.68 157.01
- On cash credit accounts
- Depesits with original maturity of lass than 3 months = =
Cash on hand 0.00 D.97
Chegues in hand
Net Cash & Cash Equivalents 1,032.68 157.98
Note:
1) Cash & cash equivalents components are as per note 8.3
2) The statement of cash flows has been prepared under the indirect method as set out in the Indian
Accounting Standards [Ind AS) - 7 "Statement of Cash Flaws".
3) Change in the liability arising from financing activities during the vear
As at As at
" Cash
Particulars 315t Miarch flows Others 31st March
2021 2022
Lease Liabhility 110.46 (86.66) 25.28 7112
Borrowings 488.35  (488.35) -
Other financing liability - (78.67) 78.67 -
508.81 (653.68) 103.95 71.12
As at Ciiti As at
Particulars 31st March flows Others 31st March
2020 2021
Lease Liability 173.73 (79.85) 16.58 110.46
Borrowings - 486.09 2.27 488,35
Other financing liability - (42.38) 42.39 .
173.73 363.85 6£1.24 598.81

As per our report of even date

For 5.5, Kothari Mehta & Company
Chartered Accauntants
FRN - 000756N

o

Neeraj Bansal
Partner
Membership No: 095960

Abhishek Dalmia
DIN : 00011958

Place . Delhi Plaze : Coimbatore
Date: May 24, 2022 Date: May 24, 2022

For and on behalf of the Board of Directors of
Semac Consultants Private Limited

¥all..

Deepali Dalmia
DIN : 00017415




SEMAC CONSULTANTS PRIVATE LIMITED

Standalone Statement of Changes In Equity For The Year Ended March 31, 2022

A. Equity Share Capital

% in 'Lac

Particulars

As at

Changes during

As at

Changes during

As at

March 31, 2020 the year March 31, 2021 the Period March 31, 2022
18,2‘0,892 (previous year 18,20,892) 182.09 i 182.09 ) 18209
equity shares of T10/- each
Also refer Note No. 12
B. Other Equity Tin 'Lac
Particulars Reserves and Surplus Items of Other Comprehensive Total
Income
General Retained Foreign Curreny| Remeasurement
Reserve earnings Translation |of defined benefit
plan
As at March 31, 2020 1,641.27 2,862.01 {56.23) 118.08 4,565.13
Additions during the year - 120.57 6.29 10.02 136.89
As at March 31, 2021 1,641.27 2,982,58 {49.95) 128.11 4,702.02
Additions/deletions during the period - 95.38 49,95 (11.03) 134,29
As at March 31, 2022 1,641.27 3,077.96 0.00 117.07 4,836.31
0

Also refer Note No. 13

Nature & purpose of reserves

i) General reserves :
General reserve represents the statutory reserve, this is in accordance with Indian Corporate Law wherein a portion of profit is

apportioned to general reserve. Under Companies Act, 1956 it was mandatory to transfer the amount before a company can declare
dividend. However under Companies Act 2013 {"the Act"), transfer of any amount to general reserve is at the discretion of the Company.

ii) Retained earnings :
Retained earnings represents undistributed profits of the Company which can be distributed to its equity shareholders in accordance

with the requirement of the Act.

iiif) Other comprehensive income (OCI) reserves :
Other comprehensive income (OCI) reserve represent the balance in equity for items to be accounted in OCl. OC! is classified into (i)
items that will not be reclassified to profit and loss, and (ii) items that will be reclassified to statement of profit and loss.

iv) Foreign curreny translation reserve :
Exchange differences relating to the translation of results and net assets of the Company's foreign operations from their functional

currencies to the Company's presentation currency (l.e. Rupees) are recognised directly in the other comprehensive income and
accumulated in foreign translation reserve. Exchange difference previously accumulated in the foreign currency trnslation reserve are

reclassified to profit or loss on the disposal of the foreign operaticn.

The accompanying notes form an integral part of these financial statements
As per our report of even date

For and on behalf of the Board of Directors of
Semac Consultants Private Limited

fral

Abhishek Dalmia
DIN : 00011958

For 5.5. Kothari Mehta & Company
Chartered Accountants
FRN - 000756N

Neeraj Bansal Deepali Dalmia
Partner

Membership No: 095960

DIN : 00017415

Place : Ceimbatore
Date: May 24, 2022

Place : Delhi
Date: May 24, 2022
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SEMAC CONSULTANTS PRIVATE LIMITED
Notes to Standalone Financial Statements for the year ended March 31, 2022

NOTE - 3.1

Right of use assets

Zin 'Lac

Particulars

Category of ROU

Lease hold Premise

Balance as at 1 April, 2021 252.08
Addition 39.07
Disposal -
Balance as at March 31st, 2022 291.15
Provision for depreciation
Particulars Category of ROU
Lease hold Premise
Balance as at 1 April, 2021 138.73
Addition 75.69
Disposal -
Balance as at March 31st, 2022 214.42
76.72

Net Carrying Value as at March 31st, 2027

Company has taken office & residential premises on lease. These are accounted as per IND AS 116 & the management has
considered all relevant facts and circumstances to classify some of the leases into short term. As a result company elects not
to apply the requirements of INDAS 116 and recognise the |2ase payments associated with those leases on straight-line basis

over the lease term.

Interest charge for the year ended 31st March 2022 on lease liabilities 10.21
Total cash outflow (payment) for leases
Leases for which Right of use assets is recognised 86.66
Leases considered as short term 71.12
Movement in Lease liahilites for the year ended 31st March 2022 ;-
) As at As at
Particular
31st March 2022 31st March 2021

Balance as at 1 April, 2021 110.46 173.73
Addition 37.11 7.23
Finance cost accrued during the period 10.21 18.04
Deletion - -
Payment of lease liability 86.66 88.54
Balance at the end as at March 31st, 2022 71.12 110.46
Classification of Lease Liabhilities
Non Current Lease Liabilities . 35.87

71.12 74.59

Current Lease Liabilities




SEMAL CONSULTANTS PRIVATE LIMITED

MNates 1o Standatons Financial Statements for the year ended March 31, 2022

4 Financial Asset : Nen Current

a1 Investment Tin 'Lac
Asat As at
March 31, 2022 March 31, 2021
Unguoted investments
i Investments in Subsidiaries (At Cost)
163,150 (FY17-18 . 1,63,150] equity shares of Omani Riyal 17- 2ach fuily paid- 6,63 6,63
ug In Semac Oman - LLC, Muscat, Suitanate of Oman
Total 6.63
Ageregate amoaunt of unquoted inveslmenty 6.63 £63
Please reler note no.38
42 Other financial assat
As at As at
March 31, 2022 March 31, 2021
Security deposits
Unsecured, corsidered good
- Rent depasit G687 Bd.32
= Depasits with statutary autharities 1035 0.25
Retention morey recoivable 234,43
Cither receivable 1257
Tatal » 323.71 57
Please refere note no. 38
%in ‘Lac
5 Noncurrent tax assets (net) S
Asat As at
March 31, 2027 March 31, 2071
Advance payment of taues (net) 76 58 60,84
T 60.84
& Deferred Tax Assets S i o= =
Asat Asat
March 31, 2022 March 31, 2021
Oeferred tac awet |Net) 77592 B77.04
775.92 61198
—_—
{il 7 Movement In deferred tax items
F¥ 2021-22 Asat Reeognised in Recognised in Asat
March 31, Profit & Logs other March 31, 2022
2021 Account comprehensive
income
Delerrod tax [Hability) / asset n relation to ;
Expunses aliowable on payment hasis and athers 19741 21,68 219.71
Carry torward losses and unabsorbed depreciation 22723 [45.36) 181.91
Right of vse assets net off Lease Liabifities oEd 051 14]
Security Deposit Rent 874 595 - 1673
Reameaswrement of Defined Benefil Plas 262 . o2t 281
Difference betiwaen Writtan Down Value as per books and as 46,39 [6.98) 3941
per Income Tax Acr, 1851
Pravision for doubtful de st BT 121.13 209.84
MAT Credit Entiterment 104.09 - . 10400
Nut Deferred tax {liabillty) / assec B77.4E 98.23 0.21 77552
e e
FY 2020-21 As al Recognised in Recognised in As at
Miirch 31, Frofit & Loss ather Mareh 31, 2021
2029 Necouni comprehensive
income
Deferred tax (liability) f assetin relation to ;
Expernses allowable on giymant basks and sthers 135.54 6228 197.83
Carry forward [nt5es and Jnabsorbed depreciation 305.74 (78.45| 22728
Right of e assets net off Lease Liabilities 146 {366 0.80
Security D2 posit Rent BER 057 978
Remeasurement of Defined Benefit Plan [16.62) 19.43 262
Difference netwean Written Down Valus as par books and a4
per Income Tax Act, 1861 4479 160 4539
Provision for doubttul sebt [ 8136 E5.70
MAT Creedit Entitement 96.55 7.53 104.09
Net Deferred tax (liability] / asset 582.47 75.58 11.43 677.45




7 Cther non current asset

Total

Acdvance lease rent

& Financial Asset : Current

81

Investment

Quated investments

9250 equity shares of Zee Entertainrment Enterprises of Re 266,66 each
967 cquity shares of India Mart intermesh Limined of Rs 239054 ach

Unguoted Investments
investmants in Mutuzl Funds

Total
Please refer note no, 38

Trade receivables

Trade receivable consdered good-secured

Trade receivable considered goad-unseeured

Trade receivable which have sign ficant increase in credit risk
Trade recetvable-credit impaired

Less provision fer ECL

Flzase refer nate ne.38

trade racei Idered good
current but not due
less than & manths past due
B months to one year past due
Total

i d trade - eredit
curient but not due
less than & months past due
& maning to ong yvear past dug
Total

Cash and ¢ath equivalents

Balances with banks
+in Current accounts

Cashoon hand
Total

Please refer note no. 151 and 38

Bank balance

Balances with banks
- in Fixed deposit with maturity of upto 312 months {under Henp

Fiease refer note no. 38

Asat
_ March 31,2022

Asat

rech 31, 2623

2667
4180

1,456.76

1,525.23

As at
March 31, 2022

566,97

B33 4

e (83304
58697
—

As at
315t March 2022

304.89

37.34
22471
566.97

BB
8§33.74

Agat
March 31, 2022

103268

0.00
1,032.68

As at
March 31, 2022

1,562.20
1,962.20

As at

—[March31 2021

As at
_Macch 31,2021

05,18

As at
March 31, 2021

1,838.34

3leB4

(318.84)

1.838.94

As at
3151 Warch 2021

112476
2263
681,56

—ma

i18.84
318 84

Az at
March 31, 2021

157.01

Tin Lac

Bt
March 31, 2021

996,14
996,14




ES

i)

Loans

Lt d d gaod unless

Lesans to other parties (reler note |}
Loans to émployess
Total

Pilease refer note no.ds

Note

Agar
March 31, 2022
stated
267.82
1162

17943

As at
March 31, 2021

LES0.NG
10,84

Loan of s 16,50 Crore was given to Third Lake Advisnes LU, @ imited liatility partngrchip on 18th November, 2020 {85, 15.00 Crore] & on
#nd fanuary 2021 {150 Crore) for neneral corporate puipcses for a period of six months at interast zate of L0% per annum and has been
repaid on Qdrd lanuary 2022(Rs 25 Cr] and during March-22 (Rs 14 Cr|

Loan of Rs 267.81 lacs was given to Simpark Infrastrutiure Private |imited during the yesr. This loan carstes rate of imterast of 13% par
annum and i due for repayment in December, 2022,

Other financial assets

Security deposit
Earnest money deposit
Others.
Imprast given to emplayees
Interest acoreed on faan to others
Unbilled revenue
- Others
Dividend Receivabie
Total

Plzase refer note no 18

9 Curren tax asset (net)

Total

Advance payment of taxas [net)

10 Other current assets

Tatal

Advance 10 suppliers

DOther fidvances

Srgpsid orpenses

Balanee with skatutary authorities

Asat
March 31, 2022

1749
581
564

212,78
B882.70

000
: éﬂﬁ.-ﬂ

Asat
March 31, 2022

9777
9777

As at
March 31, 2022

84180
46,51
4585

354.84

1,289.01

As at
March 31, 2021

Ay at
Karch 31, 2021

214.67

TinLac

As at
Mareh 31, 2021

43278
4867
45,70

21015




Tin'Lac

11 Equity Share Capital

fisat As at
March 31, 2022 March 31, 2021
Authorised:
20.00.000 Equity Shares of Rs, 20/ cach 200.00 200.00
Issued, subscribed and fully pald wp
1B.20.892 |previows year LB, 20,892} equity shares of Re.10/- pach 182.0% 182.09
Tetal 182.08 182.09
e SRR
0] Reconciliation of number and amount of eguity shares outstanding:
Mo. of shares %in 'Lac
As at March 31, 2021 18.20,822 182.0%
Bavement during the peried
As at March 31, 2022 18 181 09
—
(H) Details of shareholders holding mere than 5% shares in the cempany
As at As at
Partiewlars March 31, 2022 March 31, 2021
No. of shares % of holding Mo, of shares % of holding

Fevarhl Equipment Lid, {the Helging Company| 1737897 95 245 14,47.774 79.23%
B. &, Aswarhnarayan - - 97,390 5.35%
T. 5. Gururaj . 95,857 5.26%

1?.3?,£7 9_5.@6%5 ‘1&!6 015 89.85%

As per reeords of the Company, including its ragister of shareholdersfmembers and other declarations received from tharaholders
regarding beneficial interest, the above sharehalding reprasants both lagal and heneficial ownershigs of shares,

inns attached ta equity shares

{ile} Rights, preferences and restri

The Company has one cless ol equity saare ), having par vilus of Rs 10, per share. Sach sharebolder s eligible for aae vole per share held,
The dividend proposed by the Board of Directors is subject to 2pgroval of the shareliokders in the ensuing Annual Ganeral Meeting. In the
avont of of the pany, the e gty will be entitl 2d to receive any of the rermaiting assets of 1he company in
proportion 1o the number of equity shares held by the sharhel ders, after distribution of all preferential amounts,

bl During the year ended March 31, 2022 the amount of divigend per thare recognised as distrinution to equity shareholder was As. NIL

[FY2020-21 Rs. NIL)
) The Company has net maued any shases for considration other than cash including Bonus shares.

As at 3151 March 2022

Neo.of Shares % of total shares Hchneediniog

Dretails of shares held by promoters:

MName of Promaoter
Revithi Egdpment Lid 1745527 05.86% 0.42%
Sesnac Construction Technologles india LLP 50 0.ONI7% G.00%
Avatokiteshvar Valing Limited 5 G.0027% C.00%
1745627 55.87%
i ==
As at 31st March 2021
* thange during
Name of PFromoter Mo. ot Shares % of total shares th
e year
Rewathi Equipment Lid 1737897 93 .44% bl
Semac Comstruction Technologles India LLP 50 0.0027% 0.00%
Avalokiteshyar valiny Limted 50 0.0027% O D

177597 B545%




Tin'Lac

12 DOTHER EQUITY
As at

Asat
March 31, 2022 March 31, 2021

A, RESERVES & SURPLUS
General reserve
Dpening balance

184127 LeerT
Changes during the year s

164127

Clusing Balance

Retined arnings

Dpening balance 2,08258 2.862.00

Add ; [Loss}(Profit for the year 95.38 120.57

Balanee at the end of the year 3.077.95 1,982.57
8.  OTHER COMPREHENSIVE INCOME

Foreign currency transiation reserve (FCTR)

Cpening halance [49.95) 156.23)

Aditians during the period 0,00 629

Transler 1o statement of profit and loss account 4495

Balance at the ned of the year 0.00 -49.95

Remeasurementaf defined benefit plan

Dipening balance 118.08

Additions durmg the period 10.02

Balance at the end of the year 128.11

Total 4,702,400

MNature & purpose of reserves

i) General resarve ;

fGeneral reserva reprasents (e statutory reserve, this is in aceardance with Indian Corparate Law wherein a portion of profit s apportioned
to general reserve. Under Compandes Act, 1956 it was mandatory to transfer the amount before 2 company can declare dividend However
under Companies Act 2013 ("the £21%), transfer of any amount to geveral reserve is at the discration of the Company.

i) Retained earnings :

Retained earnings represents und sty utea profits of 1h e Company which carn be cistriguted 1o its equity shareholders in zccordance with
the requirement of the Act.

iii} Other comprehersive Income (OCI) reserves :

Other camprehensive incame [CCI) reserde represent the b:tince in equity for iterms to be acsounted in OCL 061 is classified into [1] Rems
that usll not ke reclasified (o profit and loss, and (i) items thal will be reclassified to statemant of prafit and Inss.

iv) Foreign curreny transltion reserve
Exchange differences relating to the translation of results and net sssets of the Company's foreign operations from thelr fusctional

currencies 1o the Company's presentation currengy (e Rupees) are reccgnised dirently in 1Ae other comprehensive income and

In toreign reserve. Exchange difie ® pr Iy acc dated In the foreign currency translation reserve are
reflassified te nrofit ar low on the disonsal of the foreien oarration
A n“Lac
13 Other financial [labiity
Asat
March 31, 2021
Rerention meney payakle 293.87
Total 283.87
Plgase refer note no.38
14 Noncurrent provision
Asat As at
Parch 31, 2022 March 31, 2021
Provision far employee benefits
Provision for grateslty {Refer note 35) 10720 135 67
Provision for leave salary (Refar note 35} _ 11 83 11,56




SEMAL CONSULTANTS PRIVATE LIMITED

Motes to Standalone Financial Statoments for the year ended March 31, 2022
Tin Lac

15 Finaneinl Liabliity : Current

151 Borrowings _
As at As at
March 31, 2022 March 31, 2021
Secured - at amortisesd cost
- Cash credit f weoy * oo 41.0%
Unsecured « at amartived cost
+ From body corparate = -
- From related party (refer note (il 0.00 47 26
Tatal 0.00 488,35
Nate
i} Cutstanding 'ean from heding company of Rz 44728 lacs fincluding interest of its 2 26 lacs) carmying intarest of fla 3 50% poa which was
repayable on demand has bean rapaid during the FY 202122
* The Warking Cagital Limits {Overdeaft nf 250 lakhs gnd Non Fund based of % 2,950 Iz khs) were sanctioned fram ICICI Bank Ltd and
{Cverdeafr of T 50 Iakhs and Non Fund based of # 1,950 lakhs} were sanctioned from HOFC Sank Lid.
Seeprity
1. Paripassu charge on the entire current asset of lhe company both present and future.
2. Paripassu charge on FOR amounting fo % 1 675.98 lakhs In case of ICICH Rank and % 12.50 Lakhs {S0% of T 25 Lakhs] in case of HOFC Rank
3, Corparate guarantae given by the Holding Company (Revathl Equipment L mited)
Terms of repayment of loan, repayment of loan and rate of interest thergon
Working Cagital laan frem ICICE Bank and HOFC Bark |5 repayable on demand and it carries interest rate of 8.85% (flepo rate 4% plus Spread
4.85% | and 7.50% (Repo rz te A% alus Spread 3,50% | respectively,
There is no default in payment of interest du ring the year, Since, as at March 31, 2022 the overdraft accounts have debit balances therefare
classified under cash & cash equivaler =
Please refer note no, 8.3 and 38
15.2 Lease Liahilty
As at As at
March 31, 2022 March 31, 2021
Lease Niabilities 7L12 74508
Total Ti.12 74,59
Pileasa refer note no. 38
153 Trade payables
As at Asat
Har 1, 2022 March 31, 2021
a)  Dues of Small Enterprises and Micro Enterorises |Refer Note 1987
e 31 : 61m
-] Tues of Creditars Dthere than Small Enterprises and Micra 45249
Enterovises ks
Tatal 98235
Please refer note no. 38
Agging for trade payables
REat
Particulars ALt ol 315t March 2021
=]
MSME®  Othier than MSME  MSME® ther
less than § year 12.1% 829.10 40,34 67441
1-2 years 8.12 137 14.65 07
2.3 years 145 320 578 1112
more than 3 years 715 11281 0.25 103.59
Total 25.87 252.49 EL.03 791.54
= === SEns ==
*MSME as per the Micro, Small and Medium Enterprises Cevelopment Act, 2006,
15.4 Other Financial Liability
As at As at
__March 31, 2022 March 31 2021
Expenies payable — 103.95 178.55
Total 103.96 178.59
— acre—
Please refer note no.38
Rin 'Lac
Current Provision
Asat As at
Mareh 31, 2022 March 31, 2021
Provision for emplovee benefitg
Prowision for gratuity (Refer note 35] 1855 2213
Provsion for leave salary [Refer ngte 35) 612 186
Pravision for contingency * 124 00 114 00
Tatal 148,67 1a4.99
_— T
*Clam madea hy a chient, wiich s under dispute.
Othet current liability
Asat As at
March 622 Mareh 31 2021
Advance from custamers 187811 647
Tontract Liability 173.35 435 a3
Slatutory habidtes 534 88 21589
178.40 L7182

Employed relatad dues

Tatal

2,765.74




SEMAC CONSULTANTS PRIVATE LIMITED
Nates to Standalone Financial 5t for the year ended March 31, 2022

18 Revenue from operations %in 'Lac

Year ended Year ended

Revenue from contracts with customers
March 31st 2022 March 31st 2021

{i] Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

Segment

(a) Type of goods or services:

(i} Sale of services
Engineering consultancy and project management chargas 1,653.06 1,254.13
Work contract services 4,051.58 1,205.74
Total revenue from contracts with customers 5,704.64 2,459.87

(b} Lecation;
India 5,704.64 2,335.16
Outside India .00 124.71
Total revenue from contracts with customers 5,705.00 2,460.00

(¢} Timing of revenue recognition: £
Services provided at a point in time 1,653.06 1,254.13
Services provided over the period of time 4,051,358 1,205.74
5,704.64 2,459.87

(i} Contract balances
The follawing table provides information about reczivables, contract assets and contract abilities from contracts with

custamers;
Year ended Year ended

_March 31st 2022 March 315t 2021

Trade receivables 566.97 1,838.94

Contract liabilities:

Advance from customers 1.879.11 6.47

(i} Reconciling the amount of revenue recognised in the st of profit and loss with the contracted price
Year ended Year ended
March 31st 2022 Mareh 31st 2021
Revenue as per contracted price 5,704.64 2,459.87
Revenue from contracts with custamers 5,704.64 2,459.87
19 Other Income
Year ended Year ended

March 31st 2022 March 31st 2021
Interest Income from

- Interest fram FOs 57.73 61.78
- Income tax refund 8.73 61.55
- Loans & advances 183.68 151,72
Income from investments 3162 11.15
Gain on foreign exchange fluctuation (Net) 2583 0.00
Sundry balances/provision no longer required written back 45,24 506.76
Profit on sale of fixed assets [net) 0.31 0.00
Dividend income 0.00 398.37
Miscellaneous Income 15.40 17.25
Total 368.55 1,208.57
20 Cost of services
Year ended Year ended

March 31st 2022 March 31st 2021
Warks contract expenses 2,960.02 297.24
Total 2,560.02 897.24
Note:

Excluding project specific employee benfit expenes and other overheads




SEMAC CONSULTANTS PRIVATE LIMITED

Notes to St

dal Financial Stat ts for the year ended March 31, 1222

21 Employee benefit expense

ik
i

Salaries, wages, allowances & commission

Contribution to gratuity, provident & ather funds

Staff welfare expenses
Total

Far Point No. ii, refer Note no.35

22 Finance cost

Interest expenses

Interest on delay in payment of statutory dues
Other Borrowing Cost

Interest expenses - others

Interest an delayed MSME payments

Total

23 Depreciation and Amortization

i

Tangible asset
Intangible asset

Right ef use asset
Total

Also refer note 3 & 3.1

24 Other Expense

Power & fuel

Rent

Repairs on athers

Interast on delayed MSME payments
Insurance

Rates & taxes

Bad debts written off

Provision for expected credit loss
Traming & Seminar Expense

Travel & conveyance

Wehicle maintenance

Bank charges

Postape & telephone

Loss on Investment

Less: Impairment provision

Printing & stationery

Loss on foreign exchange fluctuation
Corporate social respansihilites
Audit fee & expenses

Sundry balances written off
Prafessional expense

Loss on sale of fixed assets {Net)
Less on reclassification of FCTR- Refer Note
Miscellanegus expenses

Total

Note:

[} Far audit fee & expenses refer note 30

Tin'Lac

Year ended Year ended
March 31st 2022 March 321st 2021

1,416.14 1,267.68
106.05 112.02
7.61 /.63
1,529.80 1,387.33
Year ended Year ended
_March 315t 2022 _March 315t 2021
29.27 245
041 4 66
48.50 37,49
10.21 15.59
4,64 10.22
93,53 7111
Year ended Year ended
March 31st 2022 March 31st 2021
41.75 3577
=1 5.89
75.69 72.87
!JE;SES! 114.54
Year ended Year ended
March 31st 2022 March 31st 2021
13.91 20.78
52.24 47.74
57.68 50.56
0.00 0.00
49,84 28.29
58.10 13.795
21966 192.97
514.90 0218
.00 005
151.43 90,18
0.09 0.46
012 0.00
18.39 18.48
8.19 0.00
0,00 0.00
G.81 869
0.00 14.47
800 0.00
18.53 12.66
4.55 2.62
285,64 28068
0,00 7.00
49,85
42.04 54.12
1,370.14 1,145.69

il Amount of FCTR has been reclassified to statement of prafit and loss because of clasure of operation at Dubai

branch

25 Tax Expense

Current tax
MAT Credit entitlement
Deffered tax expense(Charge)

- 7.53
- (7.53)
[98.23) (68.04)

{98.23) (68.04)




SEMAC CONSULTANTS PRIVATE LIMITED
Notes to Standal Financial ts for the year ended March 31, 2022

%in 'Lac

Income tax recognised in other comprehensive income
Year ended Year ended

h315t2022 _March 31512021
Deferred tax related to items recognised in other

comprehensive income during the year:
ftems that will not be reclassified to profit or loss

- Remeasurement of defined benefit obligations 0. 19.43
Total income tax expensa recognised in other comprehensive income = -
Total income tax expense recognised -98.02 -48.61
26 Other Comprehensive Income
[tern that will be reclassified to Profit or Loss
Foreign currency translation reserve 0.00 G624
Income tax relating to items that will ba reclassified to profit or loss 0.00 0.00
Itern that will not be reclassified to profit or loss
Acturial gain / {loss) on defined benefit abligation {11.24) {9.41)
Income tax relating to items that will not be reclassified to profit or loss 0.21 15.43
Total {11.03) 16,31
26.1 Reconciliation of income tax exp and the accounting profit multiplied by 27.82% 27.82%
Company's tax rate;
Profit / (loss) before tax [2.85) 52.583
Income tax expense calculated at 25,17% (including surcharge and education cess) {0.72} 14.61
Effect of tempaorary differences (103.17] 39,75
Effect of brought forward losses 5.66 (122.41)
Effact of earlier year taxes 0.00 0.00
(98.23) (68.04)
27 Earnings per share
Unit of Year ended Year ended

measurement  31st March 2022 31st March 2021

Face value of equity Shares (in Rs.)

Total number of equity shares outstanding Mumber 18,20,892 18,20,892
w;:rghn'd n.verage number of equity shares in calculating Number 18,20,892 18,20,892
basic and diluted EPS

Countinued Operation

Net profit for caleulation of basic and diluted EpS Rsin 'Lac 95.38 12058
EPS [ Basic & Ciluted) In Rs. £.24 6.62
Discountinued Operation

MNet prefit for calculation of basic and diluted EPS Rs in "Lac -
EPS{ Basic & Diluted)| In Rs. =

Totsl Ogerations

Met profit for calculation of basic and diluted EPS Rsin 'Lac 9538 120.58

524 6.62

EPS [ Basic & Diluted) In Rs,
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Standalone Financial 5t ents for the year ended March 31, 2022

Notes to

28 Con

tingent liabilities (nat provided for) in respect of ;

Tin 'Lac
S.N. [Particulars 2021-22 | 2020-21
a) _|Bank Guarantees 1,217.84 625.19
b) [Service tax demands 58.99 58.99
c} |TDS demands 478 13.44
[Total 1,281.61 697.63
23 Capital and other commitments:
Zin 'Lac
S.N. [Particulars 2021-22 2020-21
a) |Estimated amount of contracts remaining to be executed on capital account and not il il
provided for [net of advances)
Estimated amount of contracts remaining to be executed on other than capital account and X :
b} Nil il
not provided for {net of advances)
30 Remuneration paid to Auditors (excluding taxes):
Zin 'Lac
|Particulars 2M021-22 2020-21
Statutary auditer 10.65 9.28
Tax audit 1.50 150
Other services 4.50 0.00
Reimbursement of expenses 1.88 1.88
Total 18.53 12.66

31 Dues of Small Enterprises and Micro Enterprises

The disclosure pursuant to the Micre, Small and Medium Enterprises Development Act, 2006, IMSMED Act) for dues 1o micro
enterprises and small enterprises as a2 March 31, 2022 and March 31, 2021 is as under: :

%in 'Lac
S.N. |Particulars 2021-22 2020-21
a) |Principal amount and Interest due thereon remaining unpaid 1o any supplisr as at end of 29.87 61.03
each accounting year
b] |Aamount of interest paid by the buyer under MSMED dct, 2006 along with the amaunts of - .
the payment made to the supplier beyond the appointed day during each accounting year
¢} |the amount of interest due and payable for the period of delay in making payment [which D90 -
has been paid but beyond the appainted day during the year) but without adding the
Interest specified under this Act
d} [the amount of interest accrued and remaining unpard 464 10.92
] (The amount of further interest remaining due and payable even in the succeeding years, =
until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under section 23 of this Act.
32 Expenditure in foreign currency {accrual basis):
%in'Lac
[Particulars 2021-22 202021
Travelling - 247
Rent - 4,54
Professional fee and other expenses 6.64 134,67
TOTAL 6.64 141.59
33 Earnings inforeign currency (accrual basis):
Tin 'Lac
[Particulars | 202122 [ 202021 |
|Engineering, consultancy, project management charges (including other income) | Nil 627.23 |

34 Segment Information

(i

General Disclosure

The company operates mainly in one business segment viz. engineering, consultancy for commercial and industrial projects
being primary segment and ail other activities revalve around the main activity. The secendary segment is geographical,

information related to which is glven urider

The abeve repartable segments have been identified based on the significint components of the entarprise for which
discrete financial information is available and are revicwed by the Chief operating decision maker (CODM) to assess the

perfarmance and allocate resources to the operating segments,




(i} Entity wide disclosure required by IND AS 108 are made as fallcws:

a) Revenues (including other income) from sale of products/serv ces to external customers

Tin 'Lac
|Particulars Year ended ] Year ended
March 31st 2022 31st March 2021
India 6,073.19 2,289.25
Outside India - 1.379.20

b]  Segment Assets
Tetal of non-current assets other than Snancial instruments, investment in subsidlaries, joint ventures and associate and

deferred tax assets hroken down by [acation of the assets, is shown below:

Tin 'Lac
Segment Assets Vear ended Year ended
March 31st 2022 31st March 2021
India 157.14 135.67
Qutside |ndia 3 e

{iii} Infarmatian about major customers:
Gut of total revenue the 95% of revenue earned from major four customers

35 Employee benefits

(i} Defined contribution plans : .
The Provident Fund i a defined contribution scheme whereby the company deposits an amount determined as a lixed

percentage of basic pay with the Regional Provident Fund Cammissioner.

Contribution to defined contribution plans: Tin 'Lac
Particulars 2021-22 2020-21 2019-20 2018-19 2017-18
6551 67.84 84.03 95.85 124.22

Provident fund

(ii} Defined benefit plans :
Gratuity (being partly funded) is computed as 15 days salary, for every recognized retirement/ termination / resignation
The Gratuity pian for the company is @ defined b nefit scheme wher 2 annual contributions as per actuarial valuation are
charged to the Statement of profit and loss.
The Company also has a leave encashment scheme with defined benefits for its employees. The Company makes orovision
for such liability in the books of accounts on the b:us of year end actuarial valuation. No fund has been created for this
scheme.
For summarizing the corponents of net henefit experse rezognized in the statement of profit and loss and the funded
status and amounts recognized in the balance sheet for tha respocrive plans, the details are as under

A, Statement of profit and loss
Met employee benclit expense

T in 'Lac

Particulars 2021-22 2020-21

Gratuity Leave Gratuity Leave

(partly encashment (partly encashment

funded} funded)
Current Service cast 2132 222 1832 5.18
Met Interest cost 11.51 1.18 10.43 1.30
Expected return on plan assets c =
Net actuarial (gain) / loss to be recognized . {1.87] 9.79)
Past service cost (vested benefits) - -
Expenses Recognized in the staterment of Profit & Lass 12.82 1.54 28.75 (3.31)

B. Balance Sheet
(i)  Details of Plan assets/ (liabilities} for gratuity and Leave Encashment
Tin'Lac

Particulars 2021-22 2020-21

Gratuity Leave Gratuity Leave

(partly encashment {partly encashment

funded) funded]
Defined benefit obligation (156.38} (17.95) |185.71) (16.41)
Fair value of plan assets 29.51 - 27.91 -
Net Asset/[Liabiity) recognizied in the Balance Shent {126.85) {17.95) {157.80) {1641}




i
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Changes in the present value of the defined benefit obligatinn are a5 follows:

3 in 'Lac

Particulars 2021-22 2020-21
Gratuity Leave Gratuity Leave
(partly encashment (partly encashment
funded) funded]
Opening defined benefit obligation 185.71 16.41 179.54 19.72
Interest cost 13.34 1.18 11.84 1.30
Current service cost 21.32 222 1832 5.18
Past service cost {vested benefits) - - - -
Change in financial assumptions - = 0.10
Actuarial {gains)/losses an obligation 10.96 {1.87) 9.70 {9.89)
Benefit paid (74.97) - {33.70)
Closing defined benefit abligation 156,36 17.95 185.70 16,41
Changes in the fair value of plan assets (gratuity) are as follows:
Tin 'Lac

Particulars 2021-22 2020-21
Opening fair value of plan assets 27.97 21.33
Actual return on Plan Assets 1.95 -
Investment income - 1.46
Contributien during the year - 26.08
Benefit paid - {21.21)
Actuarial gain / (loss) on plan assets {0.40) 0.29
Closing fair value of plan assets 29.51 27.97

Tin'Lac
The principal ions used in determining gratuity obligations for the Company's plans are shown below:

; 2021-22 2020-11
Particulars % P

Ciscaunt rate [%) 6.88% 6.45%
Expected salary increase (%) 5.00% 5.00%
Demographic Assumptions
Retirement Age [year) 60 60
Attrition / Withdrawal rate (per annum) 10.00% 10.00%
Mortality rate 100.00% 100.00%

The estimates of future salary increases considered in actuarial valuation, take acccunt of Inflation, seniority, promotion
and other relevant factars, such as supply and demand in the empleyment market. The abave information s rertifiad by

Actuary

Sensitivity analysis of the defined benefit obligation:

Particulars
2021-22 2020-21
Gratuity Leave Gratuity Leave
{partly encashment {partly encashment
funded) funded)
Impact of the change in discount rate
Present value of ohligation at the and of the period 156.36 17.95 185.71 16.41
Impact due to increase of 1% 147.57 17.40 174,26 15.76
Impact due to decrease af 1% 166.23 18.55 198,55 17.12
Impact of the change in attrition rate
P t value of obligation at the end
ikl e s e 156.36 17,95 185.71 16.41
of the period
Impact due to increase of 1% 157.29 17.30 Ma NA
Impact due to decrease of 1% 155.30 18.65 NA NA
Impact of the change in salary increase
Fresent value of obligation at the end of the perio § 156.36 17.95 185.71 16.41
Impact due to increase of 1% 156.54 1864 196.60 9.54
Impact due to decrease of 1% 147.06 17.30 175.80 8.72
Sensitivities due to mortality & withdrawals are insipabicant & hence ignored.
Other comprehensive inzome {OC]):
Tin 'Lac
Particulars 2021-22 2020-21
Gratuity Leave Gratuity Leave
(partly encashment {partly encashment
funded) funded]
Net cumulative urirecognized actuarial (gain)/inss - . - e
Actuarial {gain)/toss for the year an FRD 10 96 (1.87) 9.70 (9.79)
Actuarial (gain)/lass far the year on plan asset 0.29 . [0.29) -
Unrecognized actuarial (gain/loss at the end of the year - - 5 .
Total actuarial (gain)/loss at the end of the year 11.25 {1.87) 9.41 (8.79)




36 Related Party Transactions
a) List of Related Parties

. Parentcompany
Name Status
Revathi Equipment Limited Parent Company
Renaissance Advanced Consultancy Led Ultimate Parent Company
i, Subsidiaries and Associates of the Company
Name Status
Semac & Partners LLC Subsidiary Company [Muscat)
il Key Management Personnel of the Company
Name Status
Mr. Abhishek Dalmia Directar
Mrs, Deepali Dalmia Director
Mr. Venkata Ramanan Bapoo Director
Mr. Kishore Nanik Sidhwani Resigned, w.e.f November 13, 2021

Mr, Venkatachalam Venkata Subramanian Additional Director, w.e.f. August 8 2019
Mr. Sudhir lyer Group CFO, w.e.f. August 1, 2020

Iv. Enterprises where Key managenal personnel or their refatives have significant influence:
- Semac Construction Technologies India LLP {SCTILLP), formerly known as Renaissance Construction Technologies India LLP
(RCTILLP) {Associate of Parent Company w.e.f, 31.03.2020}
- SWRI Design Informatics Private Limited
- Hilltop Metals Limited
- Radha Madhav Trust
- Livia Polymer Products Private Limited

v. Relatives of KMP

Name Status
Nir, Harivansh Dalmia Management trainae
b) The following transactions were carried out with related parties in the ordinary course of business:
%in'Lac
. . Name of Related For the year ended
|Mature of Relationshi Nature of Transaction
i Party 202122 2020-21
% Salary 7.37 0.00
Key Management Personnel Mr. Sudhir |yer
i Ye'  [Professional Fees 7.50 333
Relatives of KMP . Harhvansh Salary 1.52 0.00
Dalmia
Professional feps /
reimbursement of expenses 18.29 853.56
(Inceme)
semac Professiot3! fees /
Constructian rei nbursament of expenses 80.05 93.73
Technologies India (Expense)
LLP (SCTILLI",
Advances taken 198,87 248.00
Enterprises where Key managerial #dvances repaid 198,87 248,00
F‘ers.unm!i or their relatives have SWBI Dasign e e
significant influence Informatics Private 2 ' 73.17 65.06
e Power & Utility
Limited ¥
Livia Polymer
Product Private Dresign Fees (Income) 15.00 0.00
Ltd
Hill Metals
_' t.op L Professional fees [Expenses) 20.40 24.29
Limited
Radha Madhav Office Rent, Maintenance 3
: ; ’ 52.35 56.38
Trust Power & Utility
Unsecured lnans and advances 555.00 se0.00
taken
Interast on unsecured loans 39:37 5y
and advaneas taken z
Unsecured 'oans and advances
tepaid 1,000.00 135.00
Caorporate guarantee for
Revathi Equipment jobtaining Non Fund Based
Parent Compan 00000 0.00
are R2ny Limited credit facility from ICICI Bank. 3200
Corporate guarantee for
obtaining Non Fund Based 2,000.00 0.00
credit facility from HDFC Bank,
Interest on unsecured leans
! 0.o0 0.18
and advances repaid
|Renaissance
Ultimate Parent Company [Advanced yale of Fixed Assets 0,02 0.00
Consultancy |.td
Interest Expense .00 9.80
Other receivaale 1257 0.00
Subsidiaries, Associates and Jeint Dividend received 405.01 e
Venture of the Company : :
Professinnal
charges/reimbursement of 0.00 7.1
|expenses claimed




SEMAC CONSULTANTS PRIVATE LIMITED

Motes to Jalone Financlal Stat for the year ended March 31, 2022
%in'Lac
¢} Balances Outstanding at year ended March 31,2022:
|
Nature of Relationship Name;::: e Nature of Transaction 2021-22 2020-21
Key Management Persannel Mr. Sudhir lyer Professional Feas (.00 0.34
Semac Trade Receivable .00 14.64
Constrictan Trade Payable 68.95 105.63
Technologies India
LLP |Advances taken 0.00 0.00
SWE| Design Dffiee Rant, Maintanance,
) ) Informazics Private | Power & Utility Payable (last 0.00 041
Enterprises where Key man:genal Limited vear Debit balance)
p_en_:;_nnelt m;..hE” felatlinsinve SWBI Desie Security Deposit for rent &
sipihcantiihence Informatics Private imaintenance recoverable 29.67 29,67
Limited (Debit balznce)
Hilltop Metals
Limited T-ade payable 1.84 38.98
Radha Madhav se:.umy Depasit for rent & 3194 1.4
Trust maintenance recoverable
Corporate guarantee for
obtaining Non Fund Based
credit facility fram DBS Bank. Lt 50000
Corporate guarantee for
wbtaining Non Fund Based
credit facility from ICICI Bank. 2:000.00 Rt
Revat i
Parent Company _evg hi Eguipment
Limited Corporate guarantee for
abtaining Nan Fund Based
2,000.00 .
credit facility from HDFC Bank, 000 a5
u ed |
nsecured loans and advances Biot 445.00
taken
Inter d |
ntersst on unsecured loans 0.00 338
and advances taken
bsidiaries, Associ d joi ;
::m:nlp :::hescs::a:‘s and Joint Semac LLC Investment 6,63 6,63
i pary Other Receivable 1257 0.00




SEMAC CONSULTANTS PRIVATE LIMITED
Notes to Standalone Financial Staterments for the year ended March 31, 2022

37 Financial Risk Management

Financial Risk Factors
The Company's operational activities expose to various financial risks i.e. market risk, cradit risk and risk of liquidity. The Compary realizes that risks are

inherent and integral aspect of any business. The primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse
effects on fts financial perfermance. The Company's senior management oversees the management of these risks and devise appropniate risk management
framewaork for the Company. The senior management provides assurance that the Company's financial risk activities are poverned by appropriate policies and
procedures and that financial risks are identified. measured and ranaged in accordance with the Company's policies and risk ohjectives

Market rish:
Market risk is the risk that the fair value of future caiih flows of a financial instrumert wi | fluctuats because of changes in market prices. The Company s

expased to the risk of movaments in interest rates and foreign curvercy excharge rates thal affects its assets, liabilities and future transactions. The Company
is exposed to following key marker risks:

Interest Rate Rigk :
Interest rate risk is the risk that the fair vilue or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The

Company's exposure to the risk of changes in market interest rates relates primarily to the Company's current borrowings obligations in the nature of cash

credit

%in'lac
Particulars . Fixed Rate Variable Total
Borrowing Rate Borrowing
Botrowing
As at March 31,2022 0.00 0.00 000
48835 41.09 529 44

As at March 31, 2021
Sensitivity analysis - Since the company does not have any variable rate borrewings, the analysis is not required to be given.

Impact on Profit & Loss
Forthe year For the year
ended ended
March 31, March 31,

Sansitivity on variahle rate borrowings

Interest rate increase by 0.25% - (0,10}

Interest rate decrease by 0.25% - 0.10

Foreign Currency Risk :

Foreign currency risk is the risk that the fair value ar future cash flows of an exposure will fluctuates because of changes in foreign exchange rates,

The details of foreign currency exposure is as follows:

Particulars Trade Receivable Trade Payables

InFCin 'Lac Rsin'lac  InfCin'Lac Rsin ‘Lac

Unhedged foreign currency exposures

Foreign Exposure as at March 31, 2022

US Dellars 8.10 613.93 104 79.07

Cmanl Rial 0.02 430 - .

Euro .00 0.00 0.45 3831

Foreign Exposure as at March 31, 2021

US Dollars .10 593.22 1.04 75.40

Omani Rial 0.04 6.99 - -
- - a.45 39.06

Euro
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Rate Sensitivity
Sensitivity analysis is computed based on the changes in the income and expentes in foreign currency, due to exchange rate fluctuations between the previous
reporting period and the current reporting periad.

Tin ‘Lac

Increase / Impact on Profit & Loss

Particulars

Decrease in Year ended  Year ended
basis points 31st March  31st March
2022 2021
UsD Sensitivity + 50 basis points 0.00 0.04
- 50 basis paints - (0.04)

* Holding all other variable constant

B Creditrisk:
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The

Company is exposed to credit risk from it: operating activities and from its financing activities, including depasits and other financial instruments

To manage this, Company periodically assesses the financial reliability of customers, Taking inte account factors such as credit track record in the marker and
past dealings with the Company for extension of credit 10 customer Company monitors the payment track recard of the custerness, Qutstanding customer
receivables are regularly manitored. An impairment analysis is perfermed at each quarter end on anindividual basis for major customers, In addition, a large
number of minor recelvables are grouoed into homogenous groups and assessed for impairment collectively, The maximum exposure to credit risk at the
reporting date Is the carrying value of each class of financia! assets as discussed below, The Company evaluates the concentration of risk with respect 1o trade
receivables as low, the trade receivables are located in several jurisdictions and operate in largely independent markets.

The ageing of trade receivables/contract assets is given belaw:

%in'Lac

As at March 31, 2022 As at March 31, 2021

Particulars
Upto 6 manths More than & Uptulﬁ MNore than &

months th
Gross carrying amount [A) 342.24 1,058.47 1,147.38 1,010.40
Expected Credit Losses (B) 0.00 (833.74) .00 1318.84}
Net Carrying Amount [A-B) 342.24 224.73 1,147.38 £91.56

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company's palicy,
Investments of surplus funds are made only with approved authorities. Credit limits of all authorities are reviewed by the management on regular basis, All
balances with banks and financial institutions is subject to low credit risk due to good credit ratings assigned to the Company, The Company’s maximum
exposure to eredit risk for the compaonents of the balance sheet at March 31, 2022 and March 21, 2021 is the carrying amaunts

C  Liquidity risk:
The risk that an entity will encounter difficulty in mesting abligations assaciated with fin sacial liabilities that are settled by delivering cash or anather financial

asset. The Company's cash flow is a mux of cash flow frem collections from customars ar uccount of enginecring services. The ather main companent in
fiquidity is timing to call loans/ funds and optimization of repayments of loans install ment, interest payments.
Fellowing are the maturities of financial lfabilities of the Campany far |12 year end.

Contractual maturities of financial liabilities as at March 31, 2022
Particulars Less than 3 3 months More Total
manths to 1 year than 1 year
Trade payable 804.25 178.11 - 982.36
Cther financial liability { including lease liabilities} 39.38 135.71 286.05 451,13
Total 843.63 313.81| 286.05 1,443.49
Contractual maturities of fi ial liabilities as at March 31, 2021
Parti Less than 3 3 months More Total
articulars
manths tolyear than 1 year
Trade payable 361.47 452.10 0.00 853.57
Qther financial liakility [ including lease liabilities) 196.39 56.79 320.74 582.92
Total 557.86 548.89 329,74 1,436.49
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38 Financial Instrument - Disclosure

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured at fair
value, To provide an indication about the reliability of the inputs used in determining fai- value, the Company has classified its financial instruments into the

three levels prescribed under the accounting standard.

Financial Assets %in 'Lac
As at March 31, 2022 As at March 31, 2021
SN Partical Fairvalue .
£ Si¥lcdldrs hierarchy Carrying Fair Carrying Fair
Amaount * Value Amount * Value
1 |Financial asset at FUTPL
Current
Investments
Quoted Level 1 68.47 68.47 0.00 0.00]
Unguoted Livved 3 1,456.76 1,456.76 205,19 20519
2 |Financial asset at FVTOC!
n ren
Investments in Equity Shares
Unquoted Level 3 6.63 6.63 0.63 6.63
3 [Financial assets designated at amortised cost
MNon Current
Other financial assets Level 3 32371 323.71 54,57 64.57
Currant
a) |Trade receivables Level 3 566.97 566.97 183894 1,838.94
b) |Cash and cash equivalents Level 3 1,032.68 1,032.68 157,98 157.98
€} |Bank balances Level 3 1,852.20 1,962.20 996.14 996,14
d) [Loans Level 3 279.43 279.43 1,660.84 1,660.84
e} |Other financial assets Level 3 1,126.42 1,126.42 1,071.16 1071.16
4 [Inves 1t in subsidiary p {At Cost} 6.63 6.63 .63 6.63
Total 6,829.91 6,829.91 6,008.07 6,008.07
Financial Liabilities %in 'Lac
Faicalis As at March 31, 2022 As at March 31, 2021
SL.No Particulars hierarchy Carrying Fair Carrying Fair
Amount * Value Amount * Value |
1 [Financial liability designated at amortised cost
Man Current
h) |Other Financial Liability { including lease liabilities) Level 3 286.05 286.05 329.74 329.74
Current
a) Borrowings Level 3 0.00 0.co 488,35 488.35
b) | Trade payables Level 3 982.36 982.36 853.57 85357
e} Other finzncial liabilities  including lease liabilities) Level 3 175.08 175.08 178.59 17858
Total 1,442.89 1,443.49 1,850.26) 1,850.26

The fair value of financial assets and habilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale,

* The carrying amounts are cansidered to be the same as their fair values due to short “erra nature,

Fair value hierarchy

Level 1 - Quoted prices [unadjusted) in active markets for identical assets or Labilities.

Lewvel 2 - Inputs other than quoted prices include:l within Level 1 that are abservable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived

from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data {unobservable inputs).

0
NE#h

d‘(‘
I

-
o\
*
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39 Capital Management

For the purpose of the Company's capital manag , equity includes issued pauity capital, securities premium and all other equity reserves attributable to the
equity shareholders and net debt includes interest bearing loans and barrowings less current investments and cash and cash equivalents, The primary objective of the

Company's capital management is to safeguard continuity, maintain a strang credit rating and healthy capital ratios in order to support its business and provide
adequate return to shareholders through continuing growth,

The Company manages its capital structure and makes adjustments in light of changes In economic conditions and the requirements of the financial covenants. The
funding requirement is met through 3 mixture of eguity, internal accruals, non-current berrawings and current borrewings, The Company menitors capital using a

gearing ratin, which is net debt divided by tatal capital plus net debt,

In order to achieve this averall ohjective, the Company’s capital management, amongst other things, aims to ensure that it meets financizl covenants attached to the
interest-bearing loans and borrawings that define capital structure requirements. However, there are no berrowing at the end of current financial year. Hawever,

As at March  As at March

Particulars
31, 2022 31,2021
Tin'Lac Tin'Lac
Debt {i) 0.00 488,45
Cash and cash equivalents (i) 1,032.68 157.98
Net Debt -1,032.68 330.36
Total Equity (iii) 5,018.40 4,884.19
0.21 0.07

Net debt to equity ratio (Gearing Ratio)

(i} Debtis defired as short-term borrawings. Also refer note 15.1
{1} Refer note 8.3

{ii} Refer note 11 & 12

40  The audited G5T return for the year ended March 31, 2019 iz filad by the company for few states & for few states it is panding for filing, for which the due dat of filing
was 31st December 2020,

The audited GST return for the vear ended March 31, 2020 it |s pending for filing for all registered states, for which the due date of filing was 315t March 2021

The audited GST return for the year ended March 31, 2021 is filad for all the location except faur location, for which the due date of filing was 28th February 2022

SEMAC CONSULTANTS PRIVATE LIMITED
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41 Information on details of loans under section 186 of the Act read with Companies (Meetings of Soard and its Fowers) Rules, 2014

Tin'lac
Maximum Maximum

) Purpase of the | Dutstanding as at Amounlt Qutstandingas | Amount

Particulars . Outstanding at Qutstanding
oan given 31st March 2022

during 31st March 2021  during

2021-22 2020-21
Inter Corporate Loans {Including Interest)

Daga World LLP \Warking eapital - - - 301,51
Trans Metalite India Ltd. ‘Working capital 35,33 35.33 32,10 A432.10
Third Lake Advisars LLP Working capital 152.09 1,780.79 1,708.77 1,708.37
Third Alpha LLP Working capital - 4,80 4.80 1,539.37

Simpark Infrastructure Private Limited ‘Waoking capital 295.17 295.17 - -

Note: Advances to employee as per campany's policy are net cons cered.
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a2 Disclosure of various ratios:
Disclosure of Year ended 31st |Yearended 31st
t i % Variance Reason for Variance
Ratios Nume ator Denominater | ptaren2022 | Marchz021
& ; Advance received from
Current Ratio [Current Assets L,u::n_ 1.3 267 -27.51%|Customers for ongoing
abilties Design Build Projects
Debt-Equit hareh Borrowings repaid during the
EQUIY | el Debt sharenolders 0.01 0.02 37.33% R &
Ratio Equity year,
b ; ; 3
Dehat Survice . ) Borrowings repaid during the
Coverage | Earning Available for Debt Service Debt Service 0.50 0.21 131.86% year
Ratio '
Return on Average
2 . |Met Profit after Tax Sharehalders Q.52 .66 -20.90%
Equity Ratio =
Eqaity
Substantial improvement in
Trade Average "
R 1] | 4.74 1.15 312.60% b
eceival I?f MNet Annual Sales Accounts . v - callection post cavid
turnover ratio Recelvables
lackdown
Trade i Trad Payment made in time and
pavables  |Cost of services P"”:fe g 3.22 133 142.06% | proportionate incraase in on-
turnover ratio e going projects.
Substantal improvemeant in
i business revenue post covid
Met capital .
flirvees Faria Net Annual Sales Warking Capital 150 .57 162.16%|lockdown and decrese in
Working capital during the
year.
Improvement in business
Net profit revenue, However,
i 65
e Net Profit Net Annual Sales 0.02 a.0s 65.89% sibetanial ivFrsassin sl
cost post covid lockdown.
Improvement in business
Retirn an
2 revenue. However,
Capital EBIT Net Warth 0.0z Q.02 -28.29% R
substanitial inerease in total
employed ; "
cost post covid lockdown
Improvement an account of
profits in subsidiary during
Return an = 1 - Initial value of the current year, However,
" {Final value of investment-Initial value of investmeant| I value 0.04 (0.49) 108.12% ¥
investment investment Average Rate of Return on
other Investments in current
year is comparatively lower,

43 Scheme of arrangement

The Company is a part of composite Scheme of Arrangement amaongst Rena ssance Advanced Consultancy Limited {"RACL") and Renaissance Consultancy Services
Limited ("RCSL"| and Renaissance Stocks Limited {*RSL") an Revathi Equipment Limited {"RZL"| and Sem:c Consultants Private Limited (“5CPL"} and Renaissance

Corporate Consultants Limited {"RCCL"|.

Upon coming into effect of this Scheme, subject to the provisians of the Scheire, the entire business and whale of the undertaking of the Company (SCPL} including all
their properties and assets (whether movable or immovable, tangible or intangible, real or corporeal. in possession or reversion, present or contingent, of whatsoever
nature], land and building, leasehold sssets, all the debts, liabilities, duties and obligations of SCPL, of every description and alsa including, without limitation, all the
mavable and Immovable properties and assets of the SCPL comprising amongst others all plant and machinery, investments, business licenses, permits, autharizations,
rights and benefits of all agreements and all other interests, rights and powers of every bind, nature and description whatsoever, privileges, liberties, easements,
advantages, benefits, appravals, advance and other taxes paid to the autherities, brand names, trademarks, copy rights, lease, tenancy rights, statutory permissions,
consents and registrations, approvals ar powers of every kind and description, agreements shall, pursuant to the order of the NCLT, withaut any further act, instrument
or deed, but subject to the charges affecting the same be transferred and/or deemed tao be transferred to and vestec in REL on a going cencern basis so as to become

the assets and liabilities of REL,

For £.5. Kethari Mehta & Company
Chartered Atcountants
FRM - 000756/

MNeeardj Bansal

Partner
Membership No: 095960

Place : Delhl
Date: May 24, 2022

For and on behalf of the Beard of Directars of

eepali Dalmia
DIN : 00017415

Semac Consultants Private Limited

ol

Abhishek Dalmia
DIN : 00011958

Place : Coimbatore
Date: May 24, 2022
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431 Information on details of loans under section 186 of the Act read with Companies {Meetings of Board and its Powers) Rules, 2014

%in 'Lac
Maximum Maximum
Amcunt Amaount
Purpose of the | Clutstanding as at 5 Qutstanding as at
il Outstandi
Particulacs loangiven | 3tstMarch2022 | CUBPTUNE | oy Marchzozg | OUtEtending
during during
2021-22 2020-21
Inter Corporata Loans {Including Interest)
Daga World LLP WWorking; capital = - - 30151
Trans Metalite India Ltd. Working capital 3533 35.33 3210 432.10
Third Lake Advisers LLP Working capital 152.09 1,780.79 1,708 77 1,708.77
Third Alpha LLP Warking capital = 4.80 4.80 1,535.37
Simpark Infrastructure Private Limitad Warking capital 285.17 295.17 -
Mote: Advances 1o employes as per Holding Company's policy are not considered.
44 Disclasure of various ratios:
Disclosure of Year ended 315t |Year ended 315t
i % Vari Reason for Varlance
Ratios Numerator Denominater March 2022 March 2021 Variance
y e - e Advarice received from Customers
Current Ratio|Current Assets Current Liabiltiies 209 2.7 -25.01 for ongoing projects
N $harehold Good collection and Optimum
BantEquity Total Debt bt nai .11 -88.57%{ utilisation of the funds in repayment
Rl Equlty af outstanding borrowings,

Debt Service Goad infiow of cash and sufficient

Coverage  |Earning Availahle for Debt Service f1ebt Service 0.64 6.45 -90,03%| net operating income ta cover of
Ratin annual debt payments
Rt Average Impravement in Dusiness revente

i E_:‘ "F; “l'_ Net Profit after Tax Sharenaldars .03 15,39 119.07% | However, substan tiat increase in
i Egquity tatal cost post covid lockdown.

R Tr.adil A Substantial improvements in
CORWAIES | by ot Arinusal Sates e oty 358 1.55 130.74%Business Revenue and callections
turnover Receivables

\ post Covid Lockdown,
ratic
Tra:leﬁ e T Payment made in time and
sy leserening etagt-TIng 319 133 139,51%| proportionate increase In on-golng
turnover Payable projects
ratio i
Met camital i inb
turnover  [Met Annual Sales Working Capital 1.64 231 79135 revenue pest covid lockdown
ratio
bt Substantizl impravement in busiress
i
r.-.f.rn Net Prafit Net Annual Sales 0.02 (o214 111.38% |revenue B Optimsation of cost past
= cowid lockdown
Returm on L
i Substantial improvement in business
Capital  [EBIT Net Warth 0.03 (0:15] 121.84% =
revenue post covid lockdown.
employed
Return an | {Final value of i t Initial value of Nt valoe of Average Hate of Return on
: inal vatue of investment-Initial value o loi ial value o 002 0.02 -39.91%|Investment in current year s
investment (investment) investment 5
comparatively lower,

45 Scheme of arrangement

The Company is a part of compasite Scheme of Arra R = Advanced Consultancy Limited ["RACL") and Renaissance Consultancy Services
Limited {“RCSL"} and Renaissance Stocks Limited {*RSL") and Revathi Equipment Limited [*REL") and Semac Consultants Private Limited ("SCPL"] and Renaissance
Corporate Consultants Limited {*RCCL").

Upon coming into effect of this Scheme, subject to the provisions of the Scheme, the entire business and whale of the undertaking of the Company (SCPL inchuding all
their properties and assets (wheth, or I bl gible or gible, real or corporeal, in possession or reversion, present or contingent, of whatsoever
nature), land and building, lezsehald assets, all the debrs, llabifities, duties and oblig: of SCPL, of every description and alse including, without limitation, afl the
movable and immovabie properties and assets of the SCPL comprising amongst others all plant and machinery, investments, business licenses, permits, authorizations,
rights and benefits of all agreements and all ather interests, rights and powers of every kind, nature and description whatsasver, privileges, liberties, easements,
advantages, berefits, approvals, advance and other taxes paid to the authorities, brand rames, trademarks, copy rights, lease, tenancy rights, statutary permissions,
consents and registrations, approvals or powers of every kind ang description, agreements shall, pursuant to the order of the NCLT, without any further act, instrument
or deed, but subject to the charges affecting the same be transterred and/or deemed to be ~ansferred to and vested in REL on a going concern basis 5o as to become the

assels and liabilities of REL,

Frrand on bekalf of the Board of Directors of

Semac Consultants Private Limited
L}
P N

Abhishek Dalmia Degpali Dalmia
DiN ; 00011958 Divy ;00017415

For 5.5. Kotharl Mehta & Company
Chartered Accountants
R - 756N

Neeraj Bansal
Partner
Membership No: 95960

Flace : Coimbarore

Place ;. Delhi
Cate: hWay 24, 2022

Date; May 24, 2022
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Basis of accounting and preparation of Financial Statements

11

1.2

1.3

14

1.5

Corporate overview

Semac Consultants Private Limited ("the Company") was incorporated as a private company and
registered on Jan 16, 1987 under the Companies Act 1956 (super ceded by Companies, Act 2013).
The Company is a subsidiary of Revathi Equipment Limited which is currently listed on Bombay
Stock Exchange and National Stock Exchange. The Company is engaged in design engineering
consulting, with the end-to-end capabilities across architecture, structural, electrical, public
health engineering (PHE), fire protection, heating ventilation and air conditioning (HVAC), lead
certifications and energy audit domains.

These financial statements were approved and adopted by board of directors of the Company

in their meeting held on May 24, 2022.

Statement of compliance

The financial statements have been prepared as a going concern in accordance with Indian
Accounting Standards (Ind AS) notified under the Section 133 of the Companies Act, 2013 ("the
Act") read with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant

provisions of the Act.
Basis of preparation of accounts

These financial statements have been prepared complying in all material respects with the
Indian Accounting Standards notified under Section 133 of the Companies Act 2013, read
together with the Companies (Indian Accounting Standards) Rule 2015 and Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 as amended from time to time. The financial
statements comply with IND AS notified by Ministry of Company Affairs (“MCA”). The Company
has consistently applied the accounting policies used in the preparation of financial statements

of all the periods presented.

The financial statements have been prepared on an accrual basis and under the historical cost
convention, except for the following assets and liabilities which have been measured at fair
value:

* Certain financial assets and liabilities measured at fair value

* Defined benefit plans as per actuarial valuation.”

Operating cycle

Operating cycle is the time between the acquisition of assets for providing services and their
realisation in Cash and cash equivalents. Based on the nature of services provided by the
company, its normal operating cycle is not clearly identifiable, therefore it is assumed to be
twelve months for the purpose of current / non-current classification of assets and liabilities as
specified in the Schedule-Ill to The Companies Act, 2013 (as amended).

Functional and presentation currency

The company had two functional currencies - (i) Indian rupees (), and (ii) United Arab Emirates
Dirham (AED) during the previous financial year. However, during the current financial year the
company has one functional currency i.e. Indian rupees (X),F financial statements are
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1.6

presented in Indian rupees (X), which is functional currency of the company.

Use of judgement, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires the Ma nagement to
make judgement, estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities and corntingent assets at the date of the financial
statements and the results of operations during the reporting period. Although these estimates
are based upon the Management’s best knowledge of current events and actions, actual results
could differ from these estimates. Difference between the actual results and estimates are
recognized in the period in which the results are known / materialized.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects

both current and future periods.

Property, plant and equipment and intangible assets

The useful life and residual value of plant, property equipment and intangible assets are
determined based on technical evaluation made by the management of the expected usage of
the asset, the physical wear and tear and technical or commercial obsolescence of the asset,
Due to the judgements involved in such estimations, the useful life and residual value are

sensitive to the actual usage in future period.
Recognition and measurement of defined benefit obligations

The cost of the leave encashment, defined benefit plan and other post-employment benefits
and the present value of such obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases, mortality
rates and attrition rate. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are periodically reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair value of the financial assets and liabilities recorded in the balance sheet cannot
be measured based on the quoted market price in activate markets, their fair value is measured
using valuation technique. The input to these models is taken from the observable market where
possible, but this is not feasible, a review of judgment is required in establishing fair values.
Changes in assumption relating to these assumptions could affect the fair value of financial

instrument.
Provision for litigations and contingencies

The provision for litigations and contingencies are determined based on evaluation made by the
management of the present obligation arising from past events the settlement of which is
expected to result in outflow of resources embodying economic benefits, which involves
judgements around estimating the ultimate outcome ofs st events and measurement of
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the obligation amount.
Impairment of Financial and Non-Financial Assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected losses. The company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

The Company assesses at each reporting date whether there is an indication that a Non-financial
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
is required, the Company estimates the asset’s recoverable amount which is higher of an asset’s
or CGU’s fair value less costs of disposal and its value in use. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written

down to its recoverable amount.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:
* Inthe principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must ki accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their

economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable

inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly oliservable.
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Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, t1e Company has determined classes of assets &
liabilities on the basis of the nature, characteristics and the risks of the asset or liability and the
level of the fair value hierarchy as explained above.

Fair value for measurement and/or disclosure purposes in these financial statements is
determined on such a basis as explained above, except for share-based payment transactions
that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS
16, and measurements that have some similarities to fair value but are not fair value, such as
net realizable value in Ind AS 2 or value in use in Ind AS 36,

Significant Accounting Policies
2.1 Property, plant and equipment.

"Property, plant and equipment are stated at original cost net of tax/ duty credit availed, less
accumulated depreciation and accumulated impairment losses. The cost of an asset includes the
purchase cost of materials including import duties and non-refundable taxes, and any directly
attributable costs of bringing an asset to the locatior and condition of its intended use. Interest
on borrowings used to finance the construction of qualifying assets are capitalized as part of cost
of the asset until such time that the asset is ready for its intended use. The present value of the
expected cost for the decommissioning of the asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met.

When significant part of the property, plant and equipment are required to replace at intervals,
the company derecognized the replaced part and recognized the new parts with its own
associated useful life and it depreciated accordingly. When a major inspection is performed, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance cost are recognized in the
statement of the profit and loss as incurred.

Internally manufactured property, plant and equipment are capitalised at factory cost including
excise duty and or GST whatever is applicable.

Capital work-in-progress/intangible assets under installation/development as at the balance
sheet date are carried at cost, comprising direct cost, related incidental expenses and
attributable borrowing cost and are transferred to respective capital asset when they are

available for use.

Property, plantand equipment are derecognised from the financial statement, either on disposal
or when no economic benefits are expected from its use or disposal. Gains or losses arising from
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disposal of property, plant and equipment are a recognized in the statement of profit and loss
in the year of occurrence.”

Investment Property
Investment properties are properties, either land or building or both, held to earn rentals and/or

for capital appreciation (including property under construction for such purposes). Investment
properties are measured initially at cost including transactions costs. Subsequent to initial
recognition, investment properties are measured in accordance with Ind AS 16’s requirement

for cost model.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss in the period in which the property is de-recognised.

Intangible assets

Capital expenditure on purchase and development cf identifiable assets without physical
substance is recognized as intangible assets in accordance with principles given under Ind AS-

38 — Intangible Assets.

The amortization period and the amortization method for an intangible asset with a finite useful
life are reviewed at least at the end of each reporting period. Changes in the expected useful life
or the expected pattern of consumption of future economic benefits embodied in the assets are
considered to modify the amortization period or method, as appropriate, and are treated as
changes in accounting estimates. Expenses incurred during construction period, preliminary
project expenditure, capital expenditure, indirect expenditure incidental and related to
construction / implementation, interest on borrowings to finance fixed assets and expenditure
on start-up / commissioning of assets forming part of a composite project are capitalized up to
the date of commissioning of the project as the cost of respective assets.

Depreciation and amortization

Depreciation on property plant and equipment is provided on written down value method on
the basis of useful life of assets. The useful life of property, plant and equipment is consistent
with the useful life of assets indicated in Schedule Il to The Companies Act, 2013 (as amended).
Property, Plant and Equipment which are added / disposed off during the year, depreciation is
provided pro-rata basis with reference to the month of addition/deletion.

The useful lives of intangible asset are assessed as either finite or indefinite. Intangible asset
with a finite useful life are amortized over a period of 3 to 5 years on a written down value basis
& technical knowhow are amortised over the period of three years on written down value basis
and are reviewed at least at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the assets
are considered to modify the amortization period or method, as appropriate, and are treated as
changes in accounting estimates.

Intangible asset with indefinite useful lives, if they are not amortised, but are tested for
impairment either individually or at the cash generating unit le ssessment of indefinite
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useful life is reviewed annually to determine whether the indefinite life continues to be
supportable. Currently there are no intangible assets with indefinite useful life.

Impairment of Non-financial assets

Property, plant and equipment, and intangible assets are evaluated for recoverability whenever
there is any indication that their carrying amounts may not be recoverable. If any such indication
exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-use)
is determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount,
the carrying amount of the asset (or CGU) is reduced to its recoverable amount. An impairment
loss is recognized in the statement of profit or loss.

An impairment loss is reversed in the statement of profit and loss if there has been a change in
the estimates used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of any accumulated amortization or
depreciation) had no impairment loss been recognized for the asset in prior years.

Impairment losses on continuing operations, including impairment on inventories are
recognized in the statement of profit and loss, except for properties previously revalued with
the revaluation taken to other comprehensive income. For such properties, the impairment is
recognized in OCl up to the amount of any previous revaluation surplus.

Leases

As alessee

The Company’s lease asset classes primarily consist of leases for land. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Company has the right to direct the use of the

asset.

Atthe date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve manths or less (short-term leases) and low value leases. For these
short-term and low value leases, the Comgany recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.
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Certain lease arrangements includes the options to extend or terminate the lease befare the
end of the lease term. ROU assets and lease liahilities includes these options when it is

reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or pricr to the commencement date of
the lease plus any initial direct costs less any lease incentives. They are subsequently measured
at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if
not readily determinable, using the incremental borrowing rates in the country of domicile of
these leases. Lease liabilities are re-measured with a corresponding adjustment to the related
right of use asset if the Company changes its assessment if whether it will exercise an extension

or a termination option.

Lease liability and ROU asset are separately presented in the Balance Sheet and lease payments
are classified as financing cash flows.

Borrowing cost

"Borrowing costs that are directly attributable to the acquisition or construction of a qualifying
asset are capitalized as part of the cost of such asset till such time that is required to complete
and prepare the asset to get ready for its intended use. A qualifying asset is one that necessarily
takes a substantial period of time to get ready for its intended use. Borrowing costs consist of
interest and other costs that the Company incurs in connection with the borrowing of funds.
Borrowing costs also include exchange differences to the extent regarded as an adjustment to

the borrowing costs."

All other borrowing costs are charged to the Statement of Profit and Loss in the period in which
they are incurred. A qualifying asset is one that necessa rily takes a substantial period of time to

get ready for its intended use,

Segment accounting and reporting

The chief operational decision maker monitors the operating results of its business segments
separately for the purpose of making decisions abous: resource allocation and performance
assessment. Segment performance is evaluated based on profit and loss and is measured
consistently with profit and loss in the financial statements.
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The Operating Segments have been identified on the basis of the nature of products/ services.

i. Segment Revenue includes sales and other income directly identifiable with/ allocable to the
segment including inter- segment revenue.

ii. Expenses that are directly identifiable with/ allocable to the segments are considered for
determining the segment result. Expensas not allocable to segments are included under

unallocable expenditure.
iii. Income not allocable to the segments is included in unallocable income

iv. Segment results includes margin on inter segment and sales which are reduced in arriving at
the profit before tax of the company.

v. Segment assets and Liabilities include those directly identifiable with the respective segments.
Assets and liabilities not allocable to any segment are classified under unallocable category.

Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Indian
Accounting Standard (Ind AS)-19-Employee Benefits’.

a. Short-term employee benefits

Short-term employee benefits in respect of salaries and wages, including non-monetary benefits
are recognised as an expense at the undiscoiinted amount in the Statement of Profit and Loss

for the year in which the related service is rendered

b. Defined contribution plan

Retirement benefits in the form of provident fund, pension scheme and superannuation scheme
and ESl are a defined contribution plan and the contributions are charged to the statement of
profit and loss of the year when the contributions to the respective funds are due. There are no
other obligations other than the contribution payable to the provident fund.

c. Defined benefit plan

The Company’s liabilities on account of gratuity (partly funded) and earned leaves on retirement
of employees are determined at the end of each financial year on the basis of actuarial valuation
certificates obtained from registered actuary in accordance with the measurement procedure
as per Indian Accounting Standard (INDAS)-19- ‘Employee Benefits’. Gratuity liahility is funded
on year-to-year basis by contribution to respective fund. The Company's Employee Gratuity Fund
is managed by Life Insurance Corporation. The costs of providing benefits under these plans are
also determined on the basis of actuarial valuation at each year end. Actuarial gains and losses
for defined benefit plans are recognized through QCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Accumulated leaves, which is expected to be utilized within the next 12 months, is treated as
short-term employee benefit. The Company measures the expected%gfggcqabsences as the
AMETTA
r \*:...“\ )




Semac Consultants Private Limited
Notes to standalone financial statements for the year ended March 31, 2022

additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date. The Company treats accumulated leave expected to bhe
carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long term compensated absences are provided for based on actuarial valuation.
The actuarial valuation is done as per projected unit credit method at the year-end.

2.9  Financial instruments
(a) Financial assets

Classification

The company classified financial assets as subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its
business mode! for managing the financial assets and contractual cash flow characteristics of the

financial asset.
Initial recognition and measurement

The company recognizes financial assets when it becomes a party to the contractual provisions
of the instrument. All financial assets (except for certain trade receivables) are recognized
initially at fair value plus, for financial asset not subsequently measured at FVTPL, transaction
costs that are directly attributable to the acquisition of financial assets. Trade receivables that
do not contain a significant financing component (determined in accordance with IND AS 115 —
Revenue Recognition) are initially measured at their transaction price and not at fair value.

Subsequent measurement
For the purpose of subsequent measurement the financial assets are classified in three

categories:
* At amortised cost - For debt instruments only.
* At fair value through profit & loss account
* At fair value through other comprehensive income
Debt instrument at amortised cost
A “debts instrument” is measured at the amortised cost if both the following condition are met.

* The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flow, and

* Contractual terms of the assets give rise on specified dates to cash flows that are solely
payments of principle and interest (SPPI) on the principle amount outstanding.

After initial measurement, such financial assets are subsequently measurement at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount and premium and fee or costs that are an int fan EIR. The EIR
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amortisation is included in finance income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss.

Debt instrument at Fair value through Other Comprehensive Income

A financial asset should be measured at FVTOCI if both the following condition are met:

» The assets is held within a business model in which asset are managed both in order to collect
contractual cash flows and for sale (business model test), and

* Contractual terms of the assets give rise on specified dates to cash flows that are solely
payments of principle and interest (SPPI) on the principle amount outstanding (contractual cash

flow characteristics).

After initial measurement (at Fair value minus transaction cost), such financial assets are
measured at Fair value with changes in fair value recognized in QCI except for:

(a) Interest calculated using EIR
(b) Foreign exchange gain and losses

(¢) Impairment losses and gains

Debt instrument at fair value through profit or loss

Debt instruments included within the fair value through profit or loss (FVTPL) category are
measured at fair value with all changes recognised in the statement of profit and loss.

Equity investments

All equity investments other than investment in subsidiaries is measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments,
the company decides to classify the same either as at fair value through other comprehensive
income (FVTOCI) or FVTPL. The company makes such election on an instrument-by- instrument
basis. The classification is made on initial recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then fair value changes on
the instrument, excluding dividends, are recognised in other compressive income (OCl). There is
no recycling of the amounts from OCI to statement of profit or loss, even on sale of such

investments.

Equity instrument includes within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit or loss.

Derecognition
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(b)

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised when:

* The right to receive cash flows from the assets have expired or
* The company has transferred substantially all the risks and rewards of the assets, or

* The company has neither transferred nor retained substantially all the risks and rewards of the
assets but has transferred control of the assets.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, trade receivables and other contractual rights to receive cash

or other financial asset.
Expected credit loss is the difference between all contractual cash flows that are due to the

Company in accordance with the contract and all the cash flows that the Company expects to
receive (i.e. all cash shortfalls), discounted at the original effective interest rate. The Company
estimates cash flows by considering all contractual terms of the financial instrument through the

expected life of that financial instrument.
The Company measures the loss allowance for a financial instrument at an amount equal to the

lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses.

Financial liabilities & equity
Classification

Debt and equity instruments issued by the company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions

of a financial liability and an equity instrument

Initial recognition and measurement
The company recognizes financial liability when it becomes a party to the contractual provisions

of the instrument. All financial liability are recognized initially at fair value minus, for financial
liability not subsequently measured at FVTPL, transaction costs that are directly attributable to

the issue of financial liability
Subsequent measurement of financial liability

All financial liabilities are subsequently measisred at amortised cost using the effective interest
method or at FVTPL

Financial liability at amortised cost
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After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) Method. Gain and losses are recognised in
statement of profit and loss when the liahilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
transaction cost. The EIR amortization is included as finance cost in the statement of profit and

loss.
This category generally applies to loans & borrowings.

Financial Liability at FVTPL

"Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind
AS 103 applies or is held for trading or it is designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability"

Equity instruments

"An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a company entity are recognised
at the proceeds received, net of direct issue costs

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation

of the Company’s own equity instruments."

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are, substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amount are
recognised in the Statement of Profit and loss.

Offsetting of financial instrument
Financial Assets and Financial Liabilities are offset and the net amount is reported in the balance

sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simulta neously.

Investments in Subsidiary
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(ii)

Investments in equity shares of Subsidiary, is recorded at cost and reviewed for impairment at
each balance sheet date.

Revenue recognition

Revenue from contracts with customers is re:ognised when control of the goods or services are
transferred to the customer st an amount that reflects the consideration to which the Company

expects to be entitled in exchange for those goods or services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
discounts and other incentives, if any, as specified in the contract with the customer. Revenue
also excludes taxes or other amounts collected from customers.

The specific recognition criteria described below must also be met before revenue is recognised.

Revenue from Services

Engineering consultancy and project management charges
Revenue is recognised based on the performance of services as agreed in the contract with

customers at a point in time.

Works Contract Services
The Company’s contracts may include multiple goods or services that are accounted for as

separate performance obligations if they are distinct - if a good or service is separately
identifiable from other items in the contract and if a customer can benefit from it. Most of the
Company’s contracts include a single perforrinance obligation because the promise to transfer
the individual goods or services is not separately identifiable from other promises in the contract

and therefore is not distinct.

The Company transfers control of the goods or services it provides to clients over time and
therefore recognizes revenue progressively as the services are performed as per the terms
mentioned under the contracts with customers. Revenue from fixed-fee contracts is recognized
based on the percentage of completion method, where the stage of completion is measured
using costs incurred to date as a percentage of total estimated costs for each contract, and the
percentage of completion is applied to total estimated revenue. When the contract outcome
cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred

are eligible to be recovered.

Revenue is adjusted for the effects of a significant financing component when the period
between the transfer of the promised goods or services to the customer and payment by the
customer exceeds one year. Advance payments and retention money typically do not result in a
significant financing component because the intent is to provide protection against the failure
of one party to adequately complete some or all of its obligations under the contract.

Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the

customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional.
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Contract assets represent unbilled amounts where the right to payment is subject to more than
the passage of time. Contract assets are transferred to receivables when the right to

consideration becomes unconditional.

Trade receivables
Areceivable represents the Company’s right to an amount of consideration that is unconditional

i.e. only the passage of time is required before payment of consideration is due and the amount
is billable.

Contract liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the

Company has received consideration from the customer. Contract liabilities are recognised as
revenue when the Company performs obligations under the contract.

Interest income
Interest income is recognized on time apportionment basis. Effective interest method is used to

compute the interest income on long terms loans and advances.

Dividends
Dividend income is recognized when the right to receive is established, which is generally when

shareholders approve the dividend.

Foreign currency transactions

Standalone financial statements have been presented in Indian Rupees (X in lakhs), which is the
Company’s functional and presentation currzncy.

» Initial recognition

Foreign currency transactions are recorded on initial recognition in the functional currency,
using the exchange rate at the date of the transaction,

* Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary items, which are measured in terms of historical cost
denominated in a foreign currency, are reported using the exchange rate at the date of the
transaction. Non-monetary items, which are measured at fair value or other similar valuation
denominated in a foreign currency, are translated using the exchange rate at the date when

such value was determined.

¢ Exchange differences

The gain or loss arising on translation of monetary items measured at fair value is treated in
line with the recognition of the gain or Ioss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognized in OCI or profit or
loss are also recognized in OCI or profit or loss, respectively).

* Foreign operations
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In respect of overseas branch operation, the financial of branch are converted in presenational
currency using the following procedures.

a) Assets and liabilities for each balance sheet presented (i.e. including comparatives) shall be
translated at the closing rate at the date of that balance sheet;

b) Income and expenses for each statement of profit and loss presented (i.e. including
comparatives) shall be translated at exchange rates at the dates of the transactions or a rate
that approximates the exchange rates at the dates of the transactions; and

c) All resulting exchange differences shall be recognised in other comprehensive income

2.13 Taxes
Tax expense comprises current and deferred tax. Current income tax is measured at the amount

expected to be paid to the tax authorities in accordance with the Income-Tax Act, 1961 enacted
in India. The tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. Current income tax relating to items recognized directly
in equity is recognised in equity and not in the statement of profit and loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where

appropriate,
Minimum alternate tax

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as
current tax. The Company recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the Company will pay normal income tax during the specified
period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which
the Company recognizes MAT credit as an asset, the said asset is created by way of credit to the
statement of profit and loss and shown as “MAT Credit Entitlement.” The Company reviews the
“MAT credit entitlement” asset at each reporting date and writes down the asset to the extent
the Company does not have convincing evidence that it will pay normal tax during the specified

period.
Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpose at reporting date. Deferred income tax assets and liabilities are
measured using tax rates and tax laws that have been enactad or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect of changes in tax rates
on deferred income tax assets and liabilities is recognized as income or expense in the period
that includes the enactment or the substantive enactment date. A deferred income tax asset is
recognized to the extent that it is probable that future taxable pro A
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which the deductible temporary differences and tax losses can be utilized.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax assets to be utilised. Unracognised deferred tax assets are reassessed
at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow deferred tax assets to be recovered.

The company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously.

Provisions, contingent liabilities and contingent assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event and it is probable that the outflow of resources embodying economic
benefits will be required to settled the obligation in respect of which reliable estimate can be
made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, the expense relating to provision presented in the statement of profit & loss is

net of any reimbursement.

If the effect of the time value of money is material, provisions are disclosed using a current pre-
tax rate that reflects, when appropriate, the risk specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognized as finance cost.

Contingent liability is disclosed in the notes in case of:

« There is a possible obligation arising from past events, the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the Company.

* A present obligation arising from past event, when it is not probable that as outflow of
resources will be required to settle the obligation

= A present obligation arises from the past event, when no reliable estimate is possible.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average'/ﬁﬁflﬁém;am equity shares
)
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outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all potential dilutive equity shares.

2.16 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks,
other short-term highly liquid investments with original maturities of three months or less that
are readily convertible to a known amount of cash and are subject to an insignificant risk of

changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and
short term deposits, as defined above, net of outstanding bank overdraft as they being

considered as integral part of the Company’s cash management.

2.17 New and amended standards:

2.17.1 New amendments issued and are effective

The Company has applied the following amendments to Ind AS for the first time for their annual
reporting period commencing April 1, 2021:

» Extension of COVID-19 related concessions —amendments to Ind AS 116
e Interest rate benchmark reform —a“endments to Ind AS 109, Financial Instruments, Ind
AS 107, Financial Instruments: Disclosures, Ind AS 104, Insurance Contracts and Ind AS

116, Leases.

The amendments listed above did not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the current or future periods.

2.17.2 New amendments issued but not effective

The Ministry of Corporate Affairs has vide notification dated March 23, 2022 notified
Companies (Indian Accounting Standards) Amendment Rules, 2022 which amends certain
accounting standards, and are effective April 1, 2022. These amendments are not expected to
have a material impact on the Company in the current or future reporting periods and on
foreseeable future transactions. Below is a summary of such amendments:

Ind AS 16, Property, Plant Proceeds before intended use of property, plant and '1
and Equipment equipment

The amendment clarifies that an entity shall deduct from the
cost of an item of property, plant and equipment any proceeds
received from selling items produced while the entity is
preparing the asset for its intended use (for example, the
proceeds from selling samples produced when testing a
machine to see if it is functioning properly). |

Q) - ‘1d0
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Ind AS 37, Provisions,
Contingent Liabilities and
Contingent Assets

Onerous Contracts - Cost of fulfiling a contract
The amendment explains that the cost of fulfilling a contract
comprises: the incremental costs of fulfilling that contract and
an allocation of other costs that relate directly to fulfilling

contracts.

Ind AS 103, Business
combinations

The amendments are made to enable change of reference to
Conceptual Framework for Financial Reporting under Indian
Accounting Standards issued by The Institute of Chartered
Accountants of India and have no impact on the financial
statements of the company. The amendments are applicable
for business combinations having acquisition date on or after
April 1, 2022. |

Ind AS 109, Financial
Instruments

Fees included in the 10% test for derecognition of financial r
liabilities

The amendment clarifies which fees an entity includes when it ‘
applies the "10%’ test in assessing whether to derecognise a
financial liability. An entity includes only fees paid or received
between the entity (the borrower) and the lender, including
fees paid or received by either the entity or the lender on the
other’s behalf.




